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“Sand traps are out of my line.” 











It doesn’t take a genius to tell you that red tape in the office puts everybody in the sand 
trap. We've learned how to cut out red tape. All that’s needed is a common sense system. 
In fact, that’s the secret of AG-EMPIRE’S streamlined, smooth business operation. 
We keep correspondence at a minimum. Result—agents get plenty of time to service 


clients, to go after new business. Want to try the no-red-tape way? 


We're easy to write to 
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= —= = In this year Yellowstone became our 

= --=-. first national park by act of Congress. 

= 

= ~Z== — One of the most spectacular sights in all 
= ~  =_ the 3,500 square miles of the park is the 
=> - =. geyser, “Old Faithful’. Tourists can de- 

== ae or aa ra pend on it to perform without fail at an 

=f tS " SS average interval of 65 minutes. 
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——— SH SSS Policyholders have depended on the Orient 


Insurance Company for 79 years, ever since 
its founding in that same year, 1872. 






tHE London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM.- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK ° STANDARD MARINE INSURANCE COMPANY, LTD. 
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STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=> LONG HAUL TRUCKS 


(ALL CLASSES) 


=> BUSES 
=> RENTAL CARS 


PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT ano COLLISION 
CARGO 


We invite your inquiry 


STAUNTON, GLOVER & CO. 














CHICAGO 4, ILLINOIS 
| 175 W. Jackson Blvd. HARRISON 7-5807 

















Published weekly (with one “additional issue in . May and [er by the 
Foreign $7.50) 


Get Aboard! 











Climb aboard the Southern Fire and 
Casualty Company Band Wagon...we’ll 
provide the fire and casualty coverages 
you need if your present requirements 
are not being met. Yes, we can help 
you...help you to improve your services 
and your profits. Write us today. 





Southern Fire & Casualty Company 
2 ARPES ANE SEITE 


KNOXVILLE ° TENNESSEE 








National U aderwriter Company, 
25 cents per copy. Entered as secc md-class matter April 2 


” Office of Publication, 175 W. Jackson Blvd., Chicago, 
5, 1931, at the post office of Chicago, 
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Flood Cover 
ls Being Studied 
From All Angles 


Salvage Company Shows 
Value of Service 
Feature in Disaster 


Underwriters Salvage Co. of Chicago 
expects to be able next week to pull 
out of the Kansas City flood area all 
of its men except those that are still 
needed in connection with the salvage 
of grain. There have been about 10 
men in the area for the past month and 
Marvin Brownlow, the general manager, 
and John MacGregor, assistant general 
manager, have each been on the scene 
several times. The salvage company did 
a magnificent piece of work that is be- 
ing highly appreciated in Kansas City. 

The salvage people volunteered to 
give counseling service on uninsured 
losses, although management made it 
clear from the outset that under no cir- 
cumstances was it prepared actually to 
process such situations. The counseling 
service was worth a great deal in money 
and in giving a sense of direction to the 
flood victims. One company alone, it 
is said, saved a million dollars by rea- 
son of the advice that it got. 


Property Owners in Funk 


When the salvage people arrived they 
found that the property owners were 
in a funk. They had no idea how to 
proceed. Property and merchandise 
seemed to be a hopeless mess and sharp- 
shooters were emerging with offers for 
goods that were tempting the owners 
in their state of depression. However, 
this was an old story to the salvage 
men. They know how to evaluate stuff 
that seems to be strictly for the birds. 
They are used to pulling tons of salable 
merchandise out of charred water-soaked 
pits and they furnished immensely val- 
uable reference points for many inter- 
ests. For instance, there was one con- 
cern that had a huge supply of nails 
that was flooded and stuck in the mud. 
This concern had gotten an offer of a 
penny a pound for these nails and it 
was tempted to take it but the salvage 
people were insistent that these nails 
were worth at least 2%c to 3c per 
pound and they even agreed to help find 
a buyer at that price. A sale was later 
made at that level. 

Insurance Agents Assn. of Kansas 
City and Underwriters Salvage worked 
tandem on these matters and headquar- 
ters of the salvage company were at the 
agents’ association offices. This will 
cost the salvage company a good many 
thousand dollars but the insurance 
agents of Kansas City are saying that if 
this were chalked up as a public rela- 
tions investment, it is one that will pay 
many a dividend. 


Resort to Physical Protection 


An insurance engineer tells an inter- 
esting story of a risk located in the flood 
area that came through unscathed. The 
management of this company a few 
years ago asked about flood insurance 
saying they were conscious of the risk 
involved due to the fact that a stream 
ran near the plant. They were advised, 
of course, that insurance was not avail- 
able in the ordinary market and they 
wanted to know whether it could be got- 
ten at Lloyds and if so what the price 
would be. This engineer gave the off- 

(CONTINUED ON PAGE 22) 


Detailed Timetable for 
N.A.L.A. Annual Meeting 


J. Dewey Dorsett, general manager of 

Assn. of Casualty & Surety Companies, 
will be one of the featured speakers on 
the “production and public relations 
forum” during the annual convention of 
National Assn. of Insurance Agents 
Sept. 10-13 at Chicago. His subject will 
be “Meeting the Automobile Accident 
Problem.” 
_ Also scheduled to appear on_ this 
forum, which is scheduled for Wednes- 
day morning, Sept. 12, are J. Kenneth 
Cormack, member of the N.A.I.A. fidel- 
ity and surety committee, on “It’s Easy 
When You Know How,” and John P. 
Madigan of Maryland Casualty, “A 
Walk Down Main Street.” Thomas A. 
White, assistant counsel of Employers 
Liability, will discuss “Molding Public 
Opinion.” 

As part of the ladies’ entertainment 
program, in addition to the previously 
announced features, there will be a 
luncheon and style show at the South 
Shore Country Club Sept. 11. Busses 
will leave from the 8th street entrance 
of the Stevens hotel at 11:30 a. m. Ladies 
are asked to register at the ladies’ 
lounge in the Stevens for this affair. 

On Wednesday afternoon a matinee 
has been arranged at the Shubert the- 
atre. Tickets have been procured for 
“South Pacific’ and will be available to 
lady registrants. In addition, all ladies 
are invited to attend the America Fore 
cocktail hour Tuesday, and also to at- 


tend the Underwriters Laboratories 
“open house” scheduled for 10 a.m. 
Tuesday. 


The hour-by-hour timetable for the 
meeting follows: 


Friday, Sept. 7, 2 p. m., executive com- 
mittee, J. F. Van Vechten, chairman. 

Saturday, Sept. 8, 9 a. m., continuation 
executive committee meeting; also at 
2 p. m. Saturday and 9 a. m. and 2 p. m. 
Sunday. 

Sunday, Sept. 9, 8:30 p. m., special 
showing National Board’s new film, “Fire 
Safety on the Farm.” Showing of En- 
cyclopaedia Britannica film, “Fire Pre- 
vention in the Home.” Showing of In- 
land Marine Underwriters Assn.-N. A. 
I, A. film, “Found Money.” 


Monday, Sept. 10 


Territorial conferences: 

Eastern, south ballroom, third floor, 
Edwin S. Cowles, Jr., Hartford, chairman, 
presiding. 

Southern, north ballroom, third floor, 
L. E. Woodbury, Jr., Wilmington, N. C., 
chairman, presiding. 

Midwest, grand ballroom, second floor, 
J. L. Ashton, Milwaukee, chairman. 

Far West, west ballroom, third floor, 
Ralph D. Callister, Salt Lake City, chair- 
man. 

Rocky Mountain, 
Foster L. Fritchle, 
chairman. 

2 p. m., National board of state direc- 
tors, north ballroom, Melvin J. Miller, 
president, presiding. Tentative agenda, 
in part: Consideration of policy recom- 
mendations in standing and special com- 
mittee reports referred to the board by 
the executive committee. Report of 
Washington office. Report of N.A.ILA. 
practices committee. Report of emer- 
gency committee on present and pro- 
posed gradation of boiler and machinery 
expenses. Report on annual convention 
of National Assn. of Insurance Commis- 
sioners, agents and brokers licensing 
law. Resolutions from Midwest Terri- 
torial Conference on (a) reducing ex- 
pense operations of agents and compa- 
nies and (b) reestablishing a _ rural 
agents committee. Report of current ac- 
tivities of Motors Insurance Corp. licens- 
ing automobile dealers as agents. Pack- 
age insurance plans of state auto clubs, 
Directors Poulson of Idaho and Miller 
of Montana reporting. Reports of resolu- 
tions and nominations committees. Elec- 
tion of two members of the board to the 
executive committee. 

3 p. m., opening general session, Mel- 
vin J. Miller, presiding. 

Invocation, Rt. Rev. Msgr. George A. 
Parker, pastor St. Phillip Neri Church, 


Chicago. 

Welcome, Edgar O. Stoffels, Chicago, 
chairman honorary convention commit- 
tee. 

Recognition of past presidents. 

Report of the administration. 

President’s citations for achievements. 

Address: “The Communist Menace to 


room 3, ‘third floor, 
Colorado Springs, 


America,” Martin Dies, former congress- 
man from Texas and former chairman 
of the House 
committee. 

8:30 p. m., National board of state di- 
rectors. 


Tuesday, Sept. 11 


8 a. m., Education and research break- 
fast conference for local and state as- 
sociation secretaries and managers, west 


un-American activities 


ballroom, third floor, Ernest F. Young, 
Charlotte, N. C., chairman. 

a. m., National board of state di- 
rectors. 


10:30 a. m., New developments forums: 

Deductible insurance—F. W. Wrenn, 
manager fire department, Chubb & Son, 
New York, assisted by L. E. Woodbury, 
Wilmington, N. C.; Arthur M. O’Connell, 
Cincinnati, chairman N.A.1.A. property 
insurance committee. Questions from the 


floor. 

Casualty trends—J. F. Niccols, Hous- 
ton, chairman N.A.1A. casualty insur- 
ance committee, and James M. Cahill, 


secretary National Bureau 
Underwriters. 

_Local agents conferences for large 
city, medium city and rural and small 
city agents: 

Group 1, large city agents, grand ball- 
room, Emil L. Lederer, Chicago, presid- 
ing. 

1. Civilian defense, John J. O'Toole, St. 
Louis, chairman N.A.LA. fire safety com- 
mittee. 

2. Research and service office pro- 
posal, H. H. Corson, Nashville, chairman 
N.A.ILA. research and service office com- 
mittee. 

3. Round-table discussions, Ray A. 
Duffus, Rochester, N. Y. 

4. Comprehensive rating plans for 
war risks, Ralph Howe, Richmond, Va., 
and Holton Price, Jr., St. Louis, presi- 
dent National Assn. of Casualty & 
Surety Agents. 


of Casualty 


5. Personnel, production and profits, 
Walter M. Sheldon, executive vice-presi- 
dent W. A. Alexander & Co., Chicago. 

Group 2, medium city agents, south 
ballroom, L. Allen Beck, Denver, pre- 
siding. 

» Efficiency, profit and _ prestige, 
Ernest F. Young, Charlotte, N. C., chair- 
man N.A.IA. educational committee. 

2. Agent’s part in legislation, Arthur 
B. Fair, Natick, Mass., chairman N.A.LA. 
legislation committee, and Maurice G. 
Herndon, N.A.I.A. Washington repre- 
sentative. 

3. Traffic safety plans, Reginald L. 
Price, Charlotte, N. C., chairman N.A.LA. 
accident prevention committee. 

4. Review of hospital inspection pro- 
gram, John J. O’Toole, St. Louis, chair- 
man N.A.I.A. fire safety committee. 

5. Multiple line underwriting and 
package policies, a discussion led by L. 
Allen Beck, Denver. 

Group 3, rural and small city agents, 
west ballroom, Louis E. Woodbury, Jr., 
Wilmington, N. C., presiding. 

1. Farmers comprehensive liabiilty pol- 
icy, Harold C. Aulenbach, Reading, Pa., 
vice-president Pennsylvania association. 


2. Community accident prevention, 
Sidney E. Nelson, Racine, Wis. 
Education and you, the agent, H. 
Sage Adams, New Haven. 
4. Short cuts save 


dollars, Robert 
Burns, Washington, D. C. 

5. How to increase your agency vol- 
ume, discussion led by L. E. Woodbury, 


Jr. 

3:30 p.m., national board of state di- 
rectors. 

5:30-7 p.m., cocktail hour, America 


Fore group, grand ballroom. 

p.m., dance, sponsored by Millers 
National and Illinois Fire, grand ball- 
room. 


Wednesday, Sept. 12 


‘ 9 a.m., national board of state direc- 
ors. 

10:30 a.m., production and public re- 
lations program: 

walk down Main Street, John P. 

Madigan, assistant New York manager 
of Maryland Casualty. 

It’s easy when you know how, J. 
Kenneth Cormack, Providence. 

Meeting the automobile accident prob- 
lem, J. Dewey Dorsett, general manager 
Assn. of Casualty & Surety Companies. 


Molding public opinion, Thomas A. 
White, assistant counsel Employers 
group. 


12 noon, buffet and executive session 
national board of state directors, meet- 
ing as nominating and resolutions com- 
mittee, north assembly room. 

2:30 p.m., general session, grand ball- 
room. 

Award of oil painting, “The Covered 
Wagon,” by Charles E. Freeman, secre- 
tary Springfield Fire & Marine. 

Award of “Syracuse China” by Forrest 
H. Witmeyer, president of Excelsior. 

Award of tractor-trailer truck, Jack 


Significance of 
Latest FIC 
Probe Is Weighed 


U. S. Agency Has 
Eyes on Wind 
Underwriting Practices 


WASHINGTON—Possible violation 
of the anti-trust laws may be involved 
in connection with federal trade com- 
mission survey in the Chicago area of 
the alleged practices of stock fire in- 
surance interests with respect to wind- 
storm coverage, commission officials 
say. 

While an individual company may be 
free to accept such risks as it chooses, 
it was said, if a group of them do so by 


agreement, the question of possible 
conspiracy to restrain trade would 
arise. 


Officials would not say whether com- 
plaint has been received by the com- 
mission of the alleged practices which 
led up to the survey. However, they 
did say THe NATIONAL UNDERWRITER 
story about the Chicago survey is “not 
without foundation.” 

But what is back of it or what it may 
lead up to, they declined to say. 

Public law 15 provides in substance 
for exemption of insurance from anti- 
trust laws to the extent it is regulated 
by the states, except that boycott, coer- 
cion and intimidation are not so ex- 
empt. FTC is inclined to construe 
“regulation” on a factual basis, rather 
than on the basis of a good regulation 
law but which is not adequately ad- 
ministered or enforced. 

Besides complaints involving par- 
ticular companies, personalities or situa- 
tions, FTC has been studying or in- 
vestigating ocean and inland marine and 
reinsurance lines in which there is 
more or less freedom from rate regula- 
tion. 


Hanson Joins N.A.LA. Staff 


NEW YORK — George S. Hanson, 
member of the New York state bar, for- 
merly in charge of inland marine claims 
here for National Fire, has joined the 
staff of the National Assn. of Insurance 
Agents as assistant to the secretary and 
general counsel. 

Mr. Hanson, who received his law de- 
gree from University of Washington, 
has concentrated on handling insurance 
claims. He worked on inland marine 
claims with General Adjustment Bu- 
reau, and before that was an adjuster 
handling casualty claims at Tampa, Fla. 

He served in the navy during the war. 
during the war. 








Seide, Babaco Alarm Co. 

Presentation of awards: California as- 
sociation mileage cup, Des Moines at- 
tendance cup, Connecticut association 
membership trophy, Sparlin cup, high- 
way safety contest awards of Assn. of 
Casualty & Surety Companies, and 
Woodworth memorial. 

Resolutions. 

Election of officers. * 
Address: “Selling to Defend America, 
Ralph W. Carney, vice-president Cole- 

man Co., Wichita, Kan. 

7 p.m., annual banquet. 

Installation of officers, John C. Stott, 
Norwich, N. Y., past president, special 
installing officer. 

Oath of office by Edward J. Dirksen, 
assistant director of insurance of Illinois. 

Entertainment, courtesy of Continental 
Casualty and Continental Assurance, 
Thursday, Sept. 13 

a.m., national board of state di- 


Laboratories. 
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ireman’s Fund 
Has $9 Million 
Gain in 6 Months 


Fireman’s Fund group in the first six 
months of 1951 had net premium writ- 
ings of $68,483,000 as compared with 
$59,055,000 for the same period in 1950, 
according to the interim report to share- 
holders. 

Net investment income amounted to 
$2,940,000 as compared with $2,549,000 
in 1950. Underwriting profit was $77,000 
compared to $3,501,000. Unearned pre- 
mium reserve increase was $8,249,000 
compared with $4,411,000. Adjusting for 
a 35% equity in the increase in un- 
earned premium reserves, the adjusted 
underwriting gain was $2,957,000 against 
$5,038,000 in the same period last year. 

Despite the reduction in underwriting 
profit, earnings per share of common 
stock, including shareholders’ equity in 
unearned premium reserve, after esti- 
mated federal taxes were $2.45 as com- 
pared with $2.63 for the first half of 
1950. The decline in underwriting earn- 


ings was offset in part by reduced tax 
liabilities. 

As of June 30 assets were $252,- 
571,404; reserve for unearned premiums, 
$99,880,439; reserve for losses and loss 
expense, $61,668,972. These latter two 
items were offset by cash of $18,020,854, 
and bonds, principally government, o 
$158,862,276. Shareholders’ equity, in- 
cluding 35% of the unearned premium 
reserve, amounted to $55.01 per share, 
as against $52.21 as of June 30, 1950. 


Confirm Navarre in Mich. 


LANSING, MICH. — The Michigan 
senate, in special session to consider 
several emergency matters, confirmed 
Joseph A. Navarre, as insurance com- 
missioner to succeed David A. Forbes. 
As yet the new commissioner is merely 
filling out his predecessor’s four-year 
term which would not have expired 
until October. 


N. J. Approves A.E.C. 


Fire Insurance Rating Organization 
of New Jersey has announced approval 
by the state insurance department of the 
additional extended coverage, effective 
Sept. 1. 











INSURANCE AND REINSURANCE 


World-Wide Facilities 


Cable Address 
LUTIDINE - CHICAGO 


ASSOCIATED INTERNATIONAL INSURANCE COMPANIES 


Combined Assets Valued Over $60,000,000 


The PRIVATE 
Denmark. (Est. 1786) 
The COPENHAGEN MARINE Insurance Asso- 
ciation, Ltd., Copenhagen, Denmark. 
(Est. 1852) 
NEW DANISH Insurance Company of 1864, Ltd., 
Copenhagen, Denmark. (Est. 1864) 
(Reinsured 71.429% by The General Insurance 
Company HELVETIA, Limited, St. Gall, 
Switzerland) Est. 1858) 
Reinsurance SALAMANDRA, td., 
Copenhagen, Denmark. (Est. 1918) 
Reinsurance Company ROSSIA, Ltd., 
Copenhagen, Denmark. Est. 1918) 
Swedish Reinsurance Company AEQUITAS, Ltd., 
Malmo, Sweden. (Est. 1944) 
AEQUITAS was founded and is owned by the 
following Swedish Companies: 
General Mutual Fire Insurance Company 
(Est. 1842) 


Insurers Litd., Copenhagen, 


Company 


Excess Lines Inquiries 


LONDON 
MONTREAL 








Telephone 
WEbster 9-5777 
TWX CG 1849 


Stockholm Marine Insurance Company 


(Est. 1867) 
Agir Insurance Company (Est. 1872) 
Fylgia Insurance Company (Est. 1881) 
Fenix-Heimdall Insurance Company (Est. 1888) 
Oresund Insurance Company (Est. 1890) 
Iris Insurance Company (Est. 1914) 
Atlantica Insurance Company (Est. 1916) 


LONDON and EDINBURGH Insurance Com- 
pany, Ltd., London, England. (Est. 1919) 
Arendal Assurance Company, Limited, Arendal, 
Norway. (Est. 1860) 
RIVER THAMES Insurance Company, Ltd., 
London, England. (Est. 1948) 
RIVER CLYDE Insurance Company, Ltd. 
London, England. (Est. 1948) 
BRITISH COMMERCIAL Insurance Company, 
Ltd., London, England. (Est. 1908) 
LLOYD MAROCAIN d’Assurances (Est. 1940) 
Compagnie AFRICAINE D’Assurances (Est. 1950) 


Invited 


Surplus Lines 


Stewart, Smits (Iuwois) Inc. 


BOARD OF TRADE BUILDING - 141 W. JACKSON BLVD. - CHICAGO 4, ILLINOIS 


Principal 


SYDNEY 
GLASGOW 


Offices 
NEW YORK VANCOUVER 
HONG KONG CHICAGO 












WRITE HOM 


CHICAGO 40, ILLINOIS 


APPRAISERS 


FOR CORRECT COVERAGE AND 
PROOF OF LOSS ON ALL TYPES 
OF BUILDINGS AND EQUIPMENT 


COATS & BURCHARD CoO. 








E OFFICE 








THE PIONEER ORGANIZATION 





Hearing Held ie. 
Florida on Higher 


Windstorm Rates 


MIAMI — While the season’s first 
hurricane raged a few hundred miles off 
Miami’s gold coast, Commissioner Lar- 
son of Florida received proposed new 
higher rates for windstorm coverage 
from Florida Inspection & ‘Rating 
Bureau. : 

Under the new proposal, insurers 
would not be liable for outside paint 
damage. Present and proposed rates per 
$100 of insurance for structures east ol 
the inland waterway in eight counties 
from Titusville to Key West are as 
follows: 

Dwellings and contents—Fire resistive, 
proposed 75, present 70; semi-fire re- 
sistive, proposed 85, present 80; all other 
construction, proposed $1.10, present_$1. 

Apartments, hotels and contents—Fire 


$1; 


resistive, proposed $1.80, present 
semi-fire resistive, proposed $2, present 
$1.10; brick, proposed $2.10, present 
$1.25; frame, proposed $2.25, present 
1.40. 

. Mercantiles— Fire resistive building, 
proposed 75, present 65; contents, pro- 


posed $1, present 90; semi-fire resistive 
building, proposed 85, present 75; con- 
tents, proposed $1.10, present $1; mill 
building and contents, proposed $1.20, 
present $1; brick building and contents, 
proposed $1.40, present $1.15; frame 
building and contents, proposed $1.80, 
present $1.35. 

Letters and telegrams of protest were 
sent to a hearing held Friday at Talla- 
hassee by Miami Beach Hotel Assn., 
Apartment Owners Assn., and the city 
council. : 

Harry Cohen, chairman of the in- 
surance committee of the Miami Beach 
Hotel Assn., has been elected president 
of that group, but will also continue as 
head of the insurance committee. 

At the hearing, R. P. Goodloe, man- 
ager of Florida Inspection & Rating 
Bureau, said that between 1924 and 1949 
insurance premiums on windstorm_in- 
surance in Florida totalled $77 million, 
and claims $56 million. This meant that 
72 cents of every premium dollar was 
returned in claims, and that commis- 
sions, taxes and operating costs were 
greater than the remaining 28 cents. 
Flamen Adae, representing Greater 
Miami Insurance Board, said that com- 
panies could not be expected to con- 
tinue writing windstorm coverage at 


a loss. 





Boston Insurance Phone 
Directory Now Available 


The 1951 Boston Insurance Telephone 
Directory is now ready for delivery. 
Copies may be obtained for $1 from_the 
National Underwriter Co., 420 East 
Fourth street, Cincinnati, O. 


Larson Slated for New 
Head of Oregon Agents 


The nominating committee of Oregon 
Assn. of Insurance Agents has recom- 
mended the election of Harold B. Lar- 
son, Portland, now chairman of the 
executive committee, as president. The 
nominating committee report has to be 
released to the membership at least 30 
days before the annual meeting, which 
will be held at Baker Aug. 25. , 

In line for the presidency next year, if 
the recommendations are followed, will 
be Phil Gould of the Lumbermen’s In- 
surance Agency, Bend, who has been 
nominated for chairman of the execu- 
tive committee. Charles H. Huggins of 
Salem, outgoing president, has been 
nominated to succeed Harold S. Hays, 
Portland, as national director. 


Minn. Three-City Group 
to Confer on Problems 


ST. PAUL — Four important ques- 
tions affecting local agents of Minne- 
sota’s three largest cities — St. Paul, 
Minneapolis and Duluth — will be con- 
sidered at a closed meeting here Aug 31 

at the time of the annual meeting of 











Minnesota Assn. of Insurance Agents. 
Only members of the local boards of 
those three cities will attend. On the 
agenda are municipal and public insur- 
ance; the mixed agency situation; ex- 
cess lines; insurance lezislation and in- 
surance department relations. 

This special meeting is being spon- 
sored by Insurance Agents Assn. of 
St. Paul and Edward J. Bachman, presi- 
dent of that association, will preside. 


Plan Michigan C.P.C.U. 


All-Industry Luncheon 


The Michigan chapter of C.P.C.U. 
will sponsor an all-industry luncheon 
Sept. 19, at Detroit, and this will be 
the occasion for the conferment of the 
C.P.C.U. designation on the 11 Michi- | 
ganders who have qualified for the des- 
ignation. It is expected that some 600 
persons will be present to witness the | 
awarding of diplomas and hear a talk 
by Guy T. Warfield of Baltimore, trus- 
tee of the American Institute. 


McNutt C.P.C.U. Speaker 


Paul V. McNutt, former high com-| 
missioner and first U. S. ambassador to! 
the Philippines, will be keynote speaker 
at the conferment ceremonies of the| 
Pacific C.P.C.U. chapter at Los Angeles 
Sept. 27. He will speak on “American 
Insurance Abroad.” Mr. McNutt is 
general counsel and a director of Ameri- 
can International Underwriters, a direc- 








tor of United States Life, American 
International Assurance, Hong Kong, 
and chairman of Philippine-American 


Life, Manila. 


Georgia School Sept. 5-7 


The annual school, conducted jointly 
by Georgia Assn. of Insurance Agents, | 
Fire Insurance Fieldmen’s Club, At- 
lanta Casualty & Surety Assn. and 
Mariners Club, will be held at Univer- 
sity of Georgia, Athens, Sept. 5-7. 

It will follow the successful pattern 
of last year. Fire and allied lines will 
be presented the first day, casualty and 
surety the second, and inland marine 
the third day. 


Chattanooga Agency Sold 


The L. W. Rhodes agency of Chat- 
tanooga, founded 26 years ago by Mr. 
‘Rhodes, has been purchased by Ted 
Nelson, Sr., and Ted Nelson, Jr. The! 
announcement was made at a dinner at 
which Mrs. Bonnie Varnell, office man- 
ager of the agency for 19 years, was 
honored. Guests included C. F. Zehn- 
der Jr., J. S. Hill and D. Cliffe Stone, 
Jr., Nashville agents. 


U. S. Chamber Meeting Oct. 4 


WASHINGTON—The U. S. Cham- 
ber of Commerce insurance committee 
has been called to meet here Oct. 4 
Insurance Department Manager A. L. 
Kirkpatrick, just back from a_ long 
vacation, will get to work on an agenda 
for the meeting. 





CLAIMS 


MANAGERS 
SUPERVISORS 
EXAMINERS 
ADJUSTERS 





There are openings in all parts of the 
country for all types of Claim men. 
Send us a resume of your experience 
and tell us where you would like to 
locate. 


Salaries are open. | 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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Dwelling Underinsurance 
Shows Up in Loss Analysis 





The problem of insurance to value in 
the dwelling class is impressively illus- 
trated in an analysis of 427 claims paid 
in two months this summer in a mid- 
west state. The dwellings were located 
in several towns and cities. A number 
of the dwellings were financed through 
FHA and therefore presumably insured 
to value. 


The analysis, made by an enterprising 


be satisfactory for others. However, 
the idea is an interesting one and might 
be a good deal more practical than any 
form of coinsurance requirement on the 
dwelling class. 

Other suggestions include the regular 
circularization of agents, possibly four 
times a year, pounding home the neces- 
sity for an increase in insurance, and 
the furnishing to agents of promotional 





field man of one company group, fol- material to help them in their effort to 
lows: 
Lessthan $2,500to $5,000 
Amount of insurance $2,500 $4,999 and over Total 

Number of dwellings under which 

SN RINE NI ic o's vow oo0 0c we sleaes 3 136 155 427 
Adjuster’s estimate of value of 

GUGUIMSS WISMTSS 2 csaccvcceveveccect 540,050 828,600 1,615,150 2,983,800 
Average value per dwelling......... 3,970 6,092 10,420 6,988 
Insurance on Dwellings.............217,460 464,850 1,127.590 1,809.810 
Average insurance per dwelling..... 1,599 3,41 ,274 4,238 
% insurance to value........cceseee 40. 56. 69.8 60.6 
Amount of Cisims PAIGE... csccceceses 14,819.14 18,983.26 37,759.90 71,562.30 
Average amount per claim........... 108.96 139.58 243.61 167.59 
Amount of loss paid per $1,000 of 

ee OE ae net rr 68.15 40.85 33.49 39.54 





No. 
Adjuster’s insured 
Estimate for less 


Number of % of than 50% 
Dwellings Total of value 


of value 
of dwelling 


Up to $1,000 2 5 0 
$1,001 to $1,500 6 1.6 2 
$1,501 to $2,000 13 3.1 0 
$2,001 to $2,500 14 3.1 7 
$2,501 to $3,000 16 3.7 2 
$3,001 to $3,500 9 2 4 
$3,501 to $4,000 39 9.2 9 
$4,001 to $5,000 75 17.7 22 
$5,001 to $6,000 45 10.6 15 
$6,001 to $7,000 36 8.6 4 
$7,001 to $8,000 36 8.6 11 
$8,001 to $9,000 26 6.1 9 
$9,001 to $10,000 45 10.5 5 
$10,001 to $11,000 4 1.6 2 
$11,001 to $12,000 19 4.5 5 
Over $12,000 36 8.6 7 

Total 427 100 104 


It is notable that approximately 25% 
of the dwellings in the study were in- 


sured for less than 50% of the value 
placed on the dwellings by adjusters. 


Only about 25% of the ‘number of dwel- 
lings were estimated to be worth less 
than $4,000. The much larger amount of 
loss per $1,000 of insurance on dwellings 
where the insurance is low also is im- 
pressive. 

Almost all analyses of this kind reveal 
substantially the same facts, that prac- 
tically all dwellings are greatly under- 
insured, that losses represent a much 
greater proportion of the insurance 
where the amount of the insurance is 
small, and that failure to get insurance 
to value considerably distorts the real- 
ism of any rating system. 

Ways of Meeting Problem 

A number of ways of meeting the 
problem have been discussed. One field 
man who has looked into the problem 
Suggests and has discussed with other 
field men the possibility of setting up 
a minimum amount of insurance, say 
$2,500. The company would issue no 
policy for less than that unless the agent 
has and gives a reason why the policy 
should be issued for a lesser amount. 
Determination of a minimum insurance 
figure might be troublesome, since 
$2,500 is low for some areas but get 








Samuel P. Rodgers, vice-president of 
Globe & Rutgers and of State of Pa. is 
here pictured in conference with Samuel 
T. Johnson, Chicago manager, during Mr. 
Rodgers’ recent visit to Chicago. 





increase insurance to value. 
Another idea that has had some suc- 
cess, the success depending up on the 


amount of effort and enthusiasm ex- 
pended in executing it, is for the field 
man to talk with his agents, perhaps 
take the agent out to look at properties 
he has insured for $1,500, and even go 
over his agency books. Many field men 
claim that the latter procedure will in- 
variably reveal many cases of under- 
insurance that will be obvious at a 
glance, since hardly anything with a 
roof on it and a floor in it can be built 
these days for less than $2,500, any- 
where. 


Far West Conference Sets 
Up Chicago Meeting Agenda 


The Far West Agents Conference has 
planned a two-hour session for its meet- 
ing at the time of the N.A.I.A. conven- 
tion at Chicago. Ralph D. Callister, 
Salt Lake City, is chairman. The 
agenda includes reports of the executive 
committee meetings on installment and 
annual premium payment plans, and the 
one-write fire policy format; progress 
report on resolutions adopted at the 
April annual meeting at San Francisco 
with respect to appointment of a field 
man on safety education in the far west 
states, effective and stop-date rules on 
auto rate changes, depreciation insur- 
ance proposed changes, including re- 





moval of on-site requirement, fictitious 
group insurance, adoption of a single 
mortgage clause form, unemployment 
compensation disability insurance and 
deductibles applicable to new forms. 

The Menn Award for the far west 
association doing the best public rela- 
tions job will be presented at the Chi- 
cago meeting. 


Beard to Address “Ad” Men 


William K. Beard, Jr., president of 
Associated Business Publications, will 
be one of the speakers at Insurance Ad- 
vertising Conference annual meeting at 
Shawnee-on-the-Delaware, Sept. 16-18. 
He has been in the publishing field since 
1924, largely with McGraw-Hill, where 
he was vice-president in charge of pro- 
motion and research activities at the 
time he became president of the A.B.P. 








Shaw Named by Western 


E. L. Shaw, Jr., has been appointed 
inland marine supervisor at Milwaukee 
for Western Adjustment. He has been 
with the organization for a number of 
years in the inland marine department, 
and before going to Milwaukee three 
years ago, was with Western at De- 
troit. 








LOOKING FOR A MARKET 


WHY NOT TRY 


OUR OFFICE NEAR YOU 


SAVE THAT ACCOUNT 


— AS DON'T LOSE COMMISSION 


SPECIALISTS in placing UNUSUAL RISKS 


Taxi Cabs 
Livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 
Motor-Scooters 
Motor-Bikes 
Motorcycles 
Local Trucks 
Long Haul Trucks 
Butane Haulers 
Propane Haulers 
Gasoline Haulers 


Financial Responsibility 


Workmen's Compensation 
Dram Shop Liability 
Comprehensive Liability 
General Liability 

O.L.T. Liability 
Amusement Park Liability 
Carnival Liability 


Fair Liability 


Sporting Event Liability 
Air Show Liability 
Auto Races Liability 
Outdoor Show Liability 


Beauty Shop Liability 


Kurt HITKE 6& COMPANY. ING. 


General INSURANCE Agents 


57 Forsyth Street 
ATLANTA, GEORGIA 


Phone Alpine 3418 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


Reisch Bullding 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 
Phone Dunkirk 8-3161 
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Three Unusual 
Salvage Operations 


An unusual salvage operation was 
described in a letter from Underwriters 
Adjustment Bureau, Montreal, to the 
Airkem Sales & Service. A fire oc- 
curred in the cafeteria of a large food 
manufacturing establishment, resulting 
in a physical loss of approximated 
$250,000. The merchandise consisted of 
bread, cakes, biscuits and candies, which 
were affected by smoke, water and 
dampness. Total insurance on the build- 
ing and contents was well over $3 mil- 
lion. 


The fire occurred about 6:30 in the 
evening and the adjuster was notified 
the same evening. A preliminary survey 
was made and the following day Airkem 
was called in to discuss the problem 
represented by almost 250,000 pounds of 
finished goods, packaged and otherwise, 
as well as difficulties in the situation 
presented by some $40,000 worth of cor- 
rugated cartons which had been exposed 
to heavy smoke. Insured was much 
concerned about its excellent reputation. 
The cartons and finished goods were 
treated by Airkem over the weekend, 
after which the finished goods, much of 
them affected by moisture, were released 
to salvage factors as perfectly fit for 
consumption and the cartons were put 
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CONSIDERATION FOR THE AGENT * ° ° 


And, also, for his problems has been a tradition 
, which the Utilities has maintained through the 


A sympathetic attitude by the Company toward the 
Agent's problems plus sound but flexible under- 
3 writing procedures, developed by years of experi- 
ence, enables the Agent— 


To render the Policyholder a valuable service, and 


to maintain the business and good will of his 
Policyholder. 
* 
Representation in 

Colorado Missouri Oklahoma 
Indiana Nebraska Tennessee 

e® 

TILITIES INSURANCE COMPANY 

112 North Fourth Street . St. Louis 2, Mo. 


and the Affiliate Company: 


REFERRED FIRE INSURANCE COMPANY 


. Topeka, Kans. 


JOHN J. NANGLE, President 





GOOD RECEPTION 


It worecss clear and sharp Ls 
that the insurance agent vr 
is “a good man to know” because Sessions 


he sells Service, Safety and Security / J 
£ 
















Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY - 
OHIO FARMERS INDEMNITY COMPANY 


EASTERN DEPARTMENT, Philadelphia . . PACIFIC COAST DEPARTMENT, Los Angeles, Oakland, San Francisco -* 





ys 






havtered 1848 # 
LeRoy, Ohio 


into immediate use. 

The entire plant was shut down for 
an absolutely minimum period of time 
and no smoke odor loss was allowed on 
the large stock of cartons. The cost of 
the Airkem was slightly more than 
$1,000 and the saving was possibly as 
much as $40,000. 


Baltimore Furniture Store 


In another case, merchandise dam- 
aged consisted of a variety of soft goods, 
hard goods and electric appliances, ex- 
ceeding in value $100,000. A fire oc- 
curred in the boiler room of a large 
Baltimore furniture store and actual 
damage as a result of the fire was neg- 
ligible. However, heavy smoke odors 
permeated the four floors of the buiid- 
ing. 

Utilizing the air conditioning system 
and their own portable equipment, Air- 
kem service men, on the job shortly 
after the insurer was notified, treated 
the premises. By 1 p.m. customers en- 
tering the store were unaware of smoke 
odor. This was Saturday. On Monday, 
after continuing Airkem treatment on 
Sunday, the premises were 100% smoke 
odor free. The fire occurred during the 
pre-Easter shopping rush. The cost of 
the Airkem service was $605 and poten- 
tial minimum loss was $10,000 to $12,000. 

Another case involved a fire adjacent 
to a haberdashery store in Vineland, 
N. J. Heavy smoke poured through all 
the three floors of the haberdashery which 
contained $83,000 worth of soft goods. 
Smoke odors had penetrated the mer- 
chandise. Since most of the stock had 
been ordered in anticipation of the 
Christmas rush, it was important to re- 
move the smoke odor as quickly as pos- 
sible. Airkem treatment resulted in set- 
tlement of the loss on the basis of ac- 
tual discoloration for about $14,000, 
effecting an estimated saving of more 
than $30,000. The cost of the Airkem 
was $315. 





Farewell Party for Villar 
Given at San Francisco 


SAN FRANCISCO—A large gather- 
ing of insurance executives and civic 
officials were in attendance at a fare- 
well party given for Ceferino Villar, 
insurance commissioner of the Philip- 
pines. Mr. Villar is completing a three- 
month tour of the United States, dur- 
ing which he attended the annual meet- 
ing of National Assn. of Insurance 
Commissioners, and visited many exec- 
utives of companies operating in the 
islands. 

Hosts at the party were executives of 
the San Francisco staff of American 
International Underwriters. Represent- 
ing Commissioner Maloney who is cur- 
rently vacationing, was State Senator 
Thomas Maloney, prominent San Fran- 
cisco broker and father of the Califor- 
nia commissioner. Representing the 
Philippine government was Consul Gen- 
eral Benigno A. Pidlauan. 





Two More Offices in Japan 


North America has opened two new 
offices in Japan at Osaka and Yoko- 


hama. The company last year opened 
a service office at Tokyo. William A. 
Carr is manager for the Far East. 


Donald MacGregor will be in charge at 
Osaka and R. Fenwick Miller will be 
in charge at Yokohama. 


N.1.S.A.0. Names 
Harry Perlet 


NEW YORK—Harry Perlet has 
been appointed general manager of Na- 
tional Insurance Service & Advisory 
Organization. He has had a wide and 
varied insurance experience. After grad- 
uation from the fire protection engineer- 
ing course at Illinois Institute of Tech- 
nology he was with Ohio Inspection Bu- 
reau. During the war he was with the 
joint army-navy explosive safety board 
and the safety and security division. Fol- 
lowing the war, he was employed by 
Western Actuarial Bureau and in 1947 
was appointed chief of the rating sec- 
tion of the Ohio department. After set- 
ting up an organization to administer 
the fire, casualty and inland marine rate 
laws, he became assistant manager of 
the insurance department of U. S. 
Chamber of Commerce. Recently he 
has been associate general counsel of 
Factory Mutuals. He is a member of 
the fire insurance law committee of 
American Bar Assn. 

N.1.S.A.O. is designed to operate in 
a dual capacity. One function will be 
to process multiple location risks for 
the companies which use the so-called 
independent plan. Its second function. 
which will be separate and distinct, will 
be to act in an advisory capacity with 
respect to policies where combinations 
of specified perils are desired. 

The organization is temporarily lo- 
cated in room 1508 at 80 Maiden Lane, 
New York 38. 





July Fire Loss Brings Year's 
Total to $439,641,000 


July fire loss estimated by the Na- 
tional Board at $52,200,000, makes the 
total for the first seven months of 1951 
$439,641,000. The July total was 1.4% 
below the estimate for July, 1950, but 
the 1951 record is still $19 million higher 
than the comparable record for 1950. 

Losses by month for 1951 and the 
two preceding years are: 





1951 950 1949 

Jan. 68,686,000 58,823,000 57,926,000 
Feb. 69,136,000 58,340,000 62,424,000 
March 71,507,000 72,468,000 67,218,000 
April 62,965,000 61,605,000 55,162,000 
May 58,744,000 58,765,000 54,162,000 
June 56,403,000 57,116,000 51,787,000 
July 52,200,000 52,980,000 49,592,000 

439,641,000 420,097,000 398,271,000 





Little Yet on Jamaica 


NEW YORK — No definite informa- 
tion is available here so far on the hur- 
ricane loss in Jamaica except that the 
damage was heavy. Most of the prop- 
erty there is insured, and the British 
market gets most of it. People are used 
to hurricanes there and most property 
is constructed to resist heavy wind. 
Residents had plenty of warning so 
they could batten down but the wind 
was more violent than in many storms 
they get. 


Women Meet at St. Louis 
The mid-year meeting of the execu- 


tive committee of National Assn, ol 
Insurance Women has been set for 
Oct. 13-14 at St. Louis. St. Louis In- 


surance Board will be host at a break- 
fast Oct. 14. 





B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA-CAROLINA DEPARTMENT 


THE LONDON ASSURANCE 
THE INSURANCE CO. OF THE STATE OF PENN. 
THE CENTURY INSURANCE COMPANY, LTD. 
THE MANHATTAN FIRE & MARINE Ins. CO. 
DUBUQUE FIRE & MARINE INSURANCE CO, 








RICHMOND 12, VIRGINIA 


Give Us An Opportunity To Serve You 
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ment, which was used in testing and 


‘Le j ai -O ies M lti le Probl sampling subsurface mineral structures 
an. 1S u ul p ems and which was permanently mounted 
on an automobile truck. While being 
used, cavities in the earth were en- 
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from the well bore, the earth caved 








ten in and cratered. Failing’s equipment 
and Tells Counsel F'ederation Big Question sank into the crater and was lost. The 
rad- ° ° ele lost equipment was scheduled in a 
\eer- Is Extension Into Liability Contract transportation policy and was covered 
ech- against those hazards named in the 
Bu- Milford L. Landis, counsel of Central ing coverage for losses caused by theft personal property at and away from policy to the extent of $3,000. 

the Mutual of Ohio, addressing Federation or pilferage from an automobile un- home was available and could have The policy provided that in case of 
oard of Insurance Counsel this week at Chi- less securely locked, and then for no been issued. There are other sidelights Joss, whether in transit or otherwise, 
Fol- cago, outlined some of the aspects of more than $250 for any one loss. The in the case, ay other insurance in al] property scheduled was insured to 
| by ‘all risk” insurance and the problems company denied liability for any sum for force but the case illustrates that the an amount not exceeding $25,000 in 
1947 that have arisen with the introduction loss of clothing, on the ground that words used to describe insurance to be any one casualty. An endorsement 
sec- of this idea to the property insurance the station wagon was not locked. provided must be handled with extreme tabulated 11 different kinds of risks or 
set- field. : care. perils insured against. Cave-in or crater- 
: : oem ee ice Must Give Binder’s Worth Tattineet © , . — : ee 
ister Some patterns of insurance practice In National Surety Marine vs. Fail- jing was not one of them. The endorse- 
rate in the United States are now tons The court said that where the parties ing, Texas CREFSe Cours, SemNe judges ment also listed seven exclusions. 
‘Se rapid change, Mr. Landis declared. »iT€ agree in writing upon specific terms of W®Te confused, particularly the court The majority of the court said: 

4 underwriters have called their policies coverage, the company cannot avoid li- ° appeals and one dissenting justice “If the language insuring Failing’s 
he by the hazard or peril insured against— ability by issuing a policy which does ° the supreme court. rhe trial court property ‘in any one casualty’ be con- 
1 of like fire, windstorm, earthquake, explo- not cover the risk contemplated by the %ave judgment for the insurance com- strued to mean that he was insured 
r of | sion or sprinkler leakage policies. Ma- hinder. It cannot promise one contract Pany. The court of appeals found for against every conceivable casualty ex- 
- Ol rine underwriters have called them “f and fulfill it with another. Despite the the insured; but a majority of the cept those specifically excluded, there 
the kind of property bare ite hu fact that the particular company did supreme court affirmed the trial court would have been absolutely no use to 
e in cargo, camera, fine arts. Casualty um- 10+ care to issue the kind of policy judgment. list eleven particular risks against which 
1 be | derwriters have called them by the PrO- »romised, an all-risk policy covering Failing owned certain drilling equip- ‘ONTINUE i PAGE 2 
for fession, occupation or activity of the in- si Si ; P “ - g sii & equi (CONTINUED ON PAGE 23) 
alled | sured—like physicians and surgeons, _ pees SENS 
tion. dentists and druggists, manufacturers 
will and contractors, golfers, owners, land- 
with lords and tenants, except where they . e * 
tions covered direct loss—like glass break- ee 
age, burglary and boilers and ma- usiness is ro ing 

lo- chinery. a ace $a Ss: 
vane, This three-way practice of naming e 


policies has been sufficiently formidable 
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for the insuring public but now are in m ome town 
added the words “package,” “household- cps 


’ 

rS | ers,” “manufacturers output,” “com- : 
prehensive,” “multiple peril” and “all- 
risk,” giving real cause for concern 

Na- | over the probable confusion or frustra- 


) » | ti f tl blic, tk s, and the in- r 
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but 
gher In Levy vs. American Mutual Li- “a b es : 
." | ability decided in 1950 by Maryland Yes sir, you just can’t get a good town 
the | court of appeals a policyholder was con- | ' 
fused, and sought to recover for al- down! When I see how Greater Kansas 
9 19 | leged loss of profits , an “a City has recovered from the recent flood 
6,00 had used a scheme to divert orders . : , 
tert from established customers to himself. ... in such a short time... I’m more than 
2'000 | The employ er-insured claimed loss of proud that my company and I are name- 
2,000 Z ° 
2, profits in excess of $13,500 under a : 
2" roe “comprehensive crime policy,” which sakes of this wonderful community. 
——— | he urged was a broad one, as indicated ee : : 
1,000 | by its name; that it was designed to Ever since Kansas City was started, 
hit all of the needs of people in business overa hundred years ago, it has had 1ts 
and, in the event of any doubt, must h f bl B he f ° ° e 
| be construed strictly against the insur- s are of troubles. ut t e rontier vision 
rma- | ance company. ) which opened up this rich area as the 
hur- In Republic Ins. Co., vs. French, he W h d 
t the | decided by the U. S. court of appeals, gateway to the West has turned every 
prop- | an agent or a company was confused. difficulty into an asset, and used it as a 
ritish , Katherine French, just prior to leaving hotid o £3 ‘ " 
used | for a trip to Mexico City, asked her means to build a finer, greater city. This 
perty | uncle in Dallas to obtain insurance on vision, this energy, is “The Kansas City 
wind. | her personal property while on the ar d tod h ae tos the 
g so| trip. The uncle contacted a Dallas Spirit and today that Spirit is at its Dest. 
wind | agency, which in turn contacted an el d ‘ f flood d 
orms | Ardmore, Okla. agency, where Miss Already the factories are back at not only to prevent future flood damage, 
ge 4 Mg om | “l Pagel Eek work. Traffic is flowing through the but to enlarge and expand its facilities 
sult, the / gency w Miss . ‘. . : ° 
, French a letter stating: great rail terminals . . . livestock and for serving the country . . . as a bigger, 
3 n ‘ : , 
ecu. , Bind “All Risk” Cover grain are pouring into the huge markets stronger, better Kansas City. 
1, Fo | “We are today binding all-risk in- par agp pan a — 1s “Tm mighty proud to be a part of 
or | surance for you in the Republic as fol- rea rolling in Kansas City. nd that sone 
s In- lows: $14,925 on scheduled jewelry; | y sd ty Kansas City! 





reak- | $8,500 on furs; $5,000 on clothing only same Kansas City Spirit is hard at work 


while away from the above premises. 

a= | lolicy to be issued as soon as proper | 
appraisal is received.” 

| Furs and clothing, having a value of 

several thousand dollars, were stolen 

from Miss French’s station wagon while | 

it was standing in front of a hotel in| 

Mexico City, and before the policies | 


’ Were issued, or in any event, before| 

they were delivered. The furs were re- | KANSAS ITY 

covered by Mexico City police but the} Cre 
- clothing was not. 


Later, two policies of insurance were 
delivered. One was an all- risk floater | © 
Policy covering the scheduled jewelry 
and furs. The other was an inland ma- 
rine scheduled property floater policy 
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Blue Goose Grand 


Nest Is In Session 


Charles Beale Slated to 
Take Over as M.L.G.G. 
From Paul Feil 


The Honorable Order of Blue Goose, 
International, is this week gathered at 
the Philadelphia rice fields for the grand 
nest convention. Charles L. Beale, York- 
shire, Dallas, slated to be elevated 
to most loyal grand gander to succeed 
Paul M. Fell, Middle Department Rating 
Assn. 

J. F. Miazza, General Adjustment Bu- 
reau, Dallas, will extend an invitation 
on behalf of the 750 members of the 
Texas ponds and puddles to hold the 
1952 convention at Dallas. Texas has 


Mr. Beale as grand supervisor. John 
Henry Martin, Standard Forms Bureau, 
San Francisco, will move up to grand 
custodian, and Alex B. Young, Hart- 
ford Fire, Kansas City, will become 
grand guardian. 

Richard A. Kenzel, Northern of Lon- 


1s 





A. Kenzel 


J. F. Miazza R. 


don, Milwaukee, perennial wielder, un- 
doubtedly will be reappointed to that 
post. Mr. Kenzel’s long experience in 


four ponds and three puddles. ; 
Sam L. Sterling, independent adjuster 
is 


of Winnipeg, scheduled to succeed 





SEIBELS, BRUCE & COMPANY 
REINSURANCE 
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CONSULTANTS IN MANAGEMENT 





40th Anniversary —1951 


Available for professional counsel and active assistance to the man- 
agements of progressive enterprises engaged in large office opera- 
tions. The firm assists by devising and installing improvements 
in organization, clerical procedures, and personnel administration. 





NEW YORK ¢ CHICAGO ©¢ WASHINGTON ¢ BOSTON 
DALLAS ¢ MILWAUKEE ¢*® LOSANGELES *¢© MONTREAL 
Address 500 Fifth Avenue, New York 18 
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Blue Goose matters also makes him an 
able master of ceremonies when the 
past most loyal grand ganders are 


introduced. 

For the second year in a row there 
is a contest for the office of grand 
keeper, the candidates being William T. 
Murphy, General Adjustment Bureau, 
New York City, and Robert L. Wise- 
man, independent adjuster of Washing- 
ton, D. C. 

The convention program, as. an- 
nounced by Joseph R. Knowlan, general 
chairman, included a “get together” re- 
ception for early arrivals Monday eve- 
ning, and on Tuesday there was the 
international golf tournament and a 
sight-seeing trip taking in Valley Forge. 
At the first convention session Wednes- 
day morning, the Penn pond conducted 
a model initiation. 


Ekern, Meyers & Matthias Is 
Dissolved, New Insurance 
Law Firm Organized 


The Chicago law firm of Ekern, 
Meyers & Matthias has been dissolved 
by mutual agreement of the partners. 
Erwin A. Meyers and Russell H. 
Matthias will continue an insurance law 
practice in the present quarters at One 
La Salle street under the firm 
name of Meyers & Matthias. 

Herman L. Ekern, Hubert H. Nau- 
joks, George L. Ekern and Cecil A. 
Johnson will announce their future plans 
shortly. Mr. Johnson will be associated 
with Meyers & Matthias as special coun- 
sel on federal matters with headquarters 
at Washington. 

Ekern & Meyers was organized in 
1915, and in 1924 the name was changed 
to Ekern, Meyers & Matthias. The firm 
has specialized almost exclusively in 
insurance law, representing companies 
and groups. The partners played a part 
in the enactment of early rate regulatory 


and fraternal and mutual laws, and 
participated in the work of the _all- 
industry committee. The firm aided 


in the organization of many insurance 
companies, including State Farm Mutual 
Automobile, and has been active in 
the consolidation, merger and reinsur- 
ance of various companies. 

Since 1915 it has- practiced con- 
tinuously before state insurance depart- 
ments and other bodies having super- 
vision over insurance operations and 
taxation. From time to time the partners 
have made special investigations for 
business, professional and trade groups. 


Ill. Department Winds Up 
Chicago Lloyds Liquidation 


$44,661 to creditors 
of the defunct Chicago Lloyds con- 
cludes the liquidation proceedings of 
that firm which have been handled since 
1938 by the Illinois insurance depart- 
ment bureau of liquidations. 

This was one of the first big com- 
panies to be liquidated under the new 
Illinois code governing such matters, 
and a number of precedents were estab- 
lished along the route. 

Litigation determining the liabilities 
of underwriting groups, investigation of 
claims, and recovery on _ reinsurance 
took about 11 years. The first distribu- 
tions of July and August bring an aver- 
age return to creditors of 99%, and the 
department has paid 97.1 to 100% of 
all claims. A total of nearly 13,000 claims 
was filed in the proceedings for a total 
of approximately $6 million. 

In addition, the department returned 
$221,851 to underwriters representing 
over-assessment. There were 185 under- 
writers participating in Chicago Lloyds. 


Distribution of 


Repeats Auto Cover Warning 


A warning that automobile insurance 
companies in many instances are failing 
to stamp material damage policies which 
are pledged as collateral with manda- 
tory wording to the effect that third 
party coverages are not contained in 
the policy, has been reiterated by Com- 
missioner Sullivan of Washington, who 


August 23, 1951 


reminded companies that he issued a 
warning in January 1948 citing man- 
datory wording contained in the in- 
surance code. 


Fine and Tax Imposed on 
Syracuse Agency for Use 
of Unlicensed Insurers 


The New York department has im- 
posed the maximum fine of $500 on the 
firm of Davis & Reder, Syracuse, for 
placing insurance with unlicensed in- 
surers. In addition, the firm has been 
directed to pay $313 to the department, 
representing the 3% on premiums writ- 
ten in the unauthorized insurers. 

This is the first time the department 
has imposed a tax penalty as well as 
a fine on a producer for doing business 
with unlicensed companies. The depart- 
ment charged that the state was de- 
frauded of the tax because the respond- 
ent was not licensed as an excess line 
broker nor did he place the business 
through a licensed excess line broker. 

The agency placed business in Gen- 


eral Mutual Fire & Reinsurance and 
Valley Forge Mutual Fire, both of | 
Philadelphia. Officers of the firm in- 
clude Violet E. Reder, president and 


secretary; Everett B. Price, vice-presi- 
dent, and Charles W. Coombs, treasurer. 


Schinnerer New Chairman 

W ASHINGTON—Victor O. Schin- 
nerer, new president of Insurance 
Agents Assn. of Washington has been 
named to succeed V. Manning Hoffman 
as chairman of the insurance committee | 
of Washington Board of Trade. Mr. 
Schinnerer has been active on the com- 
mittee since 1940. He was chairman 
of its casualty subcommittee in 1947- | 
48 and chairman of its marine subcom- | 
mittee in 1950-51. | 


Dr. Muehl on Conn. Card | 


E. W. Muehl, professor of public 
speaking at Yale divinity school, will 
be a speaker at the meeting of Con- 
necticut Assn. of Insurance Agents at 
New Haven, Sept. 25 on “Speaking Ef- 
fectively to the Prospect.” He was 
an instructor last week at the Insur- 
ance Agency Management School at 
Storrs, Conn. 











Show your client 
How to Avoid | 
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on Coverage 


@ Safeguard your client’s 
interests —stress the need 
of accurate appraisals to 
determine insurable val- 
ues and avoid the dangers 
of guesses and short-cuts 


by recommending ~ 
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Calls Agent Service 
Main Attraction 
To the Buyer 


Russell B. Gallagher, insurance man- 
ager of Philco Corp., speaking at the 
West Virginia agents’ meeting at White 
Sulphur Spring this week, laid heavy 
stress on agents’ service as the feature 
that most attracts a buyer to an agency. 

Cost seldom the real reason for 
a prospect refusing to buy proposed in- 
surance, Mr. Gallagher said, and is sel- 
dom the reason why one agent is re- 
jected and another accepted. The real 
reason, he declared, is in the buyer’s in- 
ability to understand his own situation 
and his dissatisfaction with the service 
he has received from his present agent. 
Failure of the insurance company to 
acquit its responsibilities fully is con- 
sidered an agent’s failure by most buy- 
ers, he added. 


Contract Backed by Service 


A truly comprehensive contract, 
backed by the service of an agent, and 
eliminating the possibility of loss may 
be an inexpensive contract, regardless of 
its price, Mr. Gallagher said. A con- 
tract which has little of the service 
aspect and does nothing more than in- 
demnify may be the most expensive type 
of insurance. The average business man, 
he added, would far rather continue to 
pay insurance premiums than have a 
single loss to disturb his business. 

Mr. Gallagher, in urging the agent to 
be thorough and courageous enough to 
tell a buyer when he is asking too much 
or taking too little, said the same pro- 
cedures are required when the agent 
deals with his company. 
to a philosophy which he said has 
sprung up in recent years from the de- 
sire of some companies to reduce ex- 
pense. The companies, Mr. Gallagher 
charged, have decided that certain types 
of claim need no investigation. One 
class will not be paid, and the attitude 
is why investigate when there is no in- 
tention of paying. Another group is 
not investigated because the claim will 
be paid anyway. There is a third group 
which must be looked into because sub- 
stantial payments may be required if 
that is not done. The effect of this phi- 
losophy, Mr. Gallagher observed, is that 
the public very quickly gains the im- 
pression that the insurance business is 
little more than a racket, when claims, 
reasonable to them, are neither dis- 
cussed, paid nor declined. This in turn 
reflects on the agent who is the seller 
of insurance. 


is 


Retrospective Implication 


“T will not suggest that the current 
trend toward retrospective rating has 
anything to do with the procedure be- 
cause that would be imputing delib- 
erate fraud to those who formulate 
these policies,” Mr. Gallagher said. “I 
will say, however, that the failure to in- 
vestigate claims under a retrospective 
rating plan comes so close to breach of 
contract that, to my personal knowl- 
edge, in at least one instance an insur- 
ance company was very definitely threat- 
ened with suit.” 

Mr. Gallagher had some advice for 
the agents on how they should go about 
analyzing a large account. He pointed 
out that one of the factors buyers con- 
sider with any agent is whether his of- 
fice has depths of personnel. Is there 
anyone capable of carrying on in the 
agent’s absence? The knowledge of an 
office should not be held only by the 
proprietor, and if he is afraid to train 
a young man as an assistant, or feels 
he cannot afford to, he should at least 
train his stenographers and clerks to 
carry on in his absence. If there is not 
such depths of personnel in an office, 
Mr. Gallagher warned, the clients may 
may decide that “good old Joe” may al- 
ways have given good service, but be- 
ing alone in his operations he might 
walk in front of a truck or just decide 
to quit the business and that prospect is 
not alluring to the buyers. This does 





He referred | 


| 
| 





_AeNATIONAL UNDERWRITER 


not mean that buyers want to deal with 
the largest brokers they can find but 
they do want more than one man to 
know their insurance problems. 


Minnesota C.P.C.U. Course 
A Part 2 C.P.C.U. 
offered at University of 


course is being 
Minnesota this 


fall, sponsored by the Minnesota 
C.P.C.U. chapter. Classes begin Oct. 1. 
The course is open to all who have 


completed Part 1 examinations and to 
those whose qualifications have been ap- 
proved by the educational committee of 
the Minnesota chapter. 


New Two-County Wis. Board 


Grant-Crawford Assn. of Insurance 
Agents was organized at a meeting of 
local agents of two counties, held at 
Prairie du Chien, Wis. This is the 48th 
local association in Wisconsin. Miles 
Thompson, Lancaster, is president; 
Fred Gates, Prarie du Chien, vice-presi- 
dent, and Robert Brechler, Fennimore, 
secretary. 





in the 
Hutchinson, 
Joe Mc- 
Hil- 


Kenneth Blodgett, a partner 
Berry & McGuire agency, 
Kan., has sold his interest to 
Guire and gone with the Charles 
leary real estate firm. 


Lloyds Becoming 
More Selective 
on U. S. Business 


MIAMI — Future efforts of Miami 
Beach hotel owners to place windstorm 
coverage with Lloyds may not be suc- 
cessful, according to a report brought 
back from London by a_ well-known 
American insurance executive. 

“Experience on American business 
is considered very bad, and Lloyds un- 
derwriters are greatly concerned with 
the future course of their writings in 
the United States,” says this executive, 
who visited Lloyds recently as an ob- 
server, as his company writes no fire 
or windstorm insurance. 

“American reinsurance treaties which 
have come up for renewal since Jan. 1, 
1951, have been continued on binder 
only, subject to later agreement as to 
premium rates and conditions. Lloyds 
underwriters are concerned with the 
requirement of providing Amierican dol- 
lars over and above the dollars they 
have collected in premiums, due to 
losses exceeding premiums. 

“The great attraction in recent years 








ARE the buildings you inspect ready 
for fire no matter when it strikes? 
Week ends? Nights? During shut downs? 
It pays to recommend a Kidde automatic 
Fire Extinguishing System—it’s a/ways on 


the alert against fire. 


The heat from a flame hits the Kidde 
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of American business for Lloyds under- 
writers has been the securing of dollars 
which are urgently needed in the 
British economy. Finding themselves 
in a reverse position respects the 
dollar market therefore causing 
great concern. 

“The world-wide 
outside the United States 
quite profitable, with premium writings 
substantially up. This increase in pre- 
miums outside the United States, on top 
of greater demands for coverage from 
the United States, has placed the Brit- 
ish companies and Lloyds in the posi- 
tion of being unable to handle all the 
business offered and of being selective 
on what they do accept.” 

The fact that Miami Beach risks have 
not always played fair with the insur- 
ance companies was also suggested as 
a reason for high loss ratios. According 
to reports in London, some of the hotels 


so 


as 
is 


Lloyds 
proving 


of 


is 


business 


have reconditioned their buildings, put- 
ting in claims larger than the storm 
damage involved. 

“A 10%, or even 20% deductible 


clause may well be incorporated in fu- 
ture contracts,” according to this report. 


San An- 
Gastring 
Gastring 


The Jack Cage & Co. agency, 
tonio, is now the Gulledge & 
agency. O. Z. Gulledge and O. B. 
are the members of the firm. 











THE FIRE WATCH 


THAT NEVER SLEEPS 


Wherever a fire hazard exists, in flammable 
liquids, electrical equipment, document 
vaults, you can safely recommend a fire- 
sensitive, fast-acting Kidde automatic or 
hand-operated system to protect the prop- 


erty with no after-fire mess or water dam- 


detector ... sending a signal that releases 
flame-smothering carbon dioxide auto- 


matically. Such a system can protect a 
. Of Many spaces through- 


single space . 
out the plant. 


age. Call on us today for full information. 





Walter Kidde & Company, Inc., 843 Main Street, Belleville 9, N. J. 
Walter Kidde & Company of Canada, Ltd., Mentreal, P. Q. 
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Casualty People 
Submit Amendments 
to War Damage Bill 


\ committee representing casualty in- 


terests submitted amendments to the 
war damage draft bill at an informal 
conference with staff representatives of 
the senate bankiiz committee and bud- 


get bureau. 


Some of the amendments designed to 


clarify title 11 of the bill relating to 
workmen’s compensation reportedly re- 
ceived unofficial approval. Others were 
not agreed to because they reportedly 
entailed departure from the policy of 
the bill. 

Staff members ex 
authority to change 
was suggested the 


xplained they had no 
that policy, but it 
Frear subcommittee 
might decide to set a policy according 
to industry suggestions stated in part 
in a letter by Melvin J. Miller, president 


of National Assn. Insurance Agents, 
to Frear. 
In his letter, Mr. Miller stated, “A 


August 23, 


1951 








system that provides indemnity for 
nearly every conceivable loss occasioned 
by an all-out war would be the entering 
a theatre of activity so monumental 
and so wide spread in its implications 
as to even stagger the imagination. 
There would thus seem to occur such 
confusion between presently existing 
insurance protection and government 
indemnity, that the whole economy of 
the nation might be thrown into chaos.” 
The experience of the War Damage 
Corp. in World War II was pointed 
out as an example of how war damages 
can be properly met insurance-wise. 
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COLORADO 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bidg., Denver, Colorede 
Telephone Tabor 5736 





| Tel. HArrison 7-9381 





DIST. of COLUMBIA 





— ADJUSTING CO., INC. 


1627 K St. N. W., 
REpublic 6389 
Washington, D. C. 
Branches 
Annapolis, Md. 
Phone 2649 
Pocomoke City, Md. 
Phone 6: i 














FLORIDA 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
403 Congress Bidg., Telephone 98-6448 


Regular Key West Service; Refer Losses to 
Miami Office 


ILLINOIS (Cont.) 





JAMES J. HERMANN CO. 
175 W. JACKSON BLVD. 
CHICAGO 4 
General Insurance 
Adjusters 
Aurera, Ill.—P. O. Box 12 
Kaneville 4891 
Joliet, Ill—226 Herkimer 8t. 
Joliet 3-6704 





MICHIGAN (Cont.) 





MICHIGAN ADJUSTMENT BUREAU, INC. 
tes N Capitol Ave., LANSING ? 


Phone 21687-8 
A. H. Kiebler, Manager 

















Phone HArrison 1-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
173 W. Jackson Bivd., Chicage 4 





Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
ton Har' Traverse City 





NEVADA 











LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
western Utah—Kingman, A 








and Needles, California. 




















TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Cdicage Bestes New Yort 
Les Aageles Detroit 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 




















LEHNHARD-BURGESS 
CORPORATION 
MIAMI 


Adjusters for ail lines 
Phone 9-4708 2828 Biscayne Bivd. 











GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 

Lamar 2745 


223 Peachtree Street Atlanta 











ILLINOIS 





Adjusters All Lines 


E S. GARD & CO. 


Chicagoland Claims—Since 1926 
175W. Jackson Blvd. WAbash 2-8880-1 


INDIANA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
» General insurance Adjusters Operating le 
Southern Indians 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
ates Southeastern Missouri 
Graneh eMfice: 426, Broadway, Paducah, Ky. 














D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR.- 
ANCE COMPANIES—FIRE—WINDSTORM 
=— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
82 Home Savings & Loan B 
Youngstown, Ohio 
Phones Off. 7-4384 & 7-4366 — Night 2-6434 
29Years Experience 











INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastera 
illinois and western Indiana. 

Legal personnel, all types of claims and lesses. 


THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 
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Dickson Adjusting Co. 


42 State Circle 





E> a Arcee I iy * 
i ‘Erz nnapolis, \ 
as 5.1" aa 1400 S. Market St. 
— Phone 671 
Pocomoke City, Md. 
Home Office 


1627 K St., N. W., 
Washington 6, D. C. 


Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 




















Phone REpublic 6389 





MICHIGAN 


TENNESSEE 


“However, there is one item which 
might be properly considered in connec- 
tion with workmen’s compensation ben- 
efits. Under existing state laws, acci- 
dental injuries and death arising out of 
and in the course of employment gen- 
erally require the employer to pay bene- 
fits. Workmen’s compensation insur- 
ance has been created to take care of 
this liability. But it would be impossi- 


ble for insurance companies to meet 
such liability in the case of atomic 
bombing in congested areas. We be- 


lieve congress should therefore give con- 
sideration to the protection of employers 
of labor and labor itself in such cases 
by providing, through insurance or re- 
insurance, catastrophe coverages com- 
pensation. Inherently. the obligation 
to pay for war injuries belongs to the 
gov ernment. 


‘Therefore, if the WDC could be re- 


activated with the additional work- 
men’s compensation provision, it would 
seem that the government would be 


providing a program which would pre- 


serve the economy of the nation, insofar 

as it can be preserved in an oll-out 
” 

war. 


Title 11 Claimed Ineffective 


Industry members said title 11 does 
not carry out in its entirety the budget 
policy as outlined by assistant director 
Staats at a committee hearing some time 
ago. He indicated at that time that 
recognized insurance companies and 
employers should be relieved of liabil- 
ity for war-caused workmen’s s compensa- 
tion claims. But it is claimed the bill 
does not provide for that, but merely 
would authorize the president to pro- 
claim a moratorium. In determining 
when there should be a moratorium, 
the draft provides that there shall have 
been a large number of accidents. 

Casualty people inquired, “What is a 
large number? What difference would 
it make whether there be one or a mil- 
lion? If insurance should be relieved 
of liability for ~war- -caused claims, it 
should be relieved, period.” 

“The amendments were offered in 
good faith to bring title 11 into conform- 
ity with our interpretation of the bud- 
get statement,” said Howard Starling, 
Washington representative of Ass’n of 
Casualty & Surety Companies. 

Besides Mr. Starling, the conference 
committee included Richard Wagner, 
manager of the association casualty de- 
partment; Frank J. Marryott, general 
counsel of Liberty Mutual; Leslie Hem- 
ry, vice-president of American Mutual 
Liability. 





Retail Credit Designates 
Stufflebeem Eastern Chief 


Retail Credit has appointed W. M. 
Stufflebeem i 


resident vice-president at 
New York City. 
He will direct sales 
and customer rela- 
tions along the east 
coast from Wash- 
ington to the Cana- 
dian border. Mr. 
Stufflebeem has 
been division man- 
ager at Boston. He 
started with the 
organization in San 
Francisco and in 
1926 became man- 
ager at Oakland. 
He was promoted 
to department man- 
ager at Los Angeles in 1929, becoming 
manager there in 1937. He became as- 
sistant operating manager in the home 
office in 1942 and the following year 
was promoted to manager of the south- 
west division. He became southern divi- 
sion manager in 1945 and was trans- 





W. M. Stufflebeem 





MASON WILKES, JR. 


Company trained, experienced, Negro 
“Specializing in the Negro Claimant” 
WAbash 2-0766 
175 W. Jackson Blvd. Chicago 4, Illinois 








Bebe @. Hill, Pres. &. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
6 
igee Penobscot Bidg., Detroit Michigaa 
Woodward 5-0058 ” 





Middle Tennessee Adjustment Co. 
joo P. Moss, E. H. Reeves and Associates 


ALL LINES 
PROMPT SERVICE — NASHVILLE 
AND 106-MILE RADIUS 
Legal and Company Trained 


208-213 Melrese Bids. Phone 8-3332 
NASHVILLE 

















ferred to Boston the following year. 
INSURANCE ADJUSTERS 
HINE” INSURANCE COUNSEL 
Service Since 1908 


— -_ , officials. 1951 editions 
‘S. First Nat'l Bank 
Bidg.. Chicago 3, Illinois. 
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Expect Chess Rien 
on Crop-Hail 


Watch Calendar for 
Sept. 1 Deadline; 
Business Up 20%, 


Crop-hail insurance underwriters are 
keeping an anxious eye on loss reports 
as August draws . a close, with the 
hope that on Sept. 1, the date on which 


the bulk of crop- hail liability expires, 
their companies will still be in the 
black. The expectation is that this year 


will be a fairly narrow squeak. 
Premium volume is up from 15% to 
20%, indicating that 1951 total premiums 
for stock companies will be_in the 
neighborhood of $29 million. The loss 
ratio is currently running from 39% to 
46%, with the northern states still to 
be heard from. Nebraska, Minnesota 
and the Dakotas start to close down 
Sept. 1 depending on the crop insured, 
and if losses are at a minimum in that 
territory, most of the companies will 
come through the year in fair shape. 


Switch to Cotton in Texas 


Texas and Oklahoma have produced 
loss ratios of more than 50%, and this 
mostly on cotton business. Grain used 
to be the main business in that area, but 
in the last two years drouth and bugs 
have caused the companies to put their 
emphasis on other crops. Georgia for 
the first time in history has produced a 
loss ratio of more than 100%, and Kan- 
sas, traditionally a tough state, is in the 
red this year only because the heavy 


rains delayed the harvest and crops were | 
storms | 


fields when _ hail 
ordinarily would have been 


still in the 
struck that 


too late in the season to cause any dam- | 


age. Had the farmers been able to har- 
vest at the regular time, the companies 
probably would have had a normal loss 
ratio in Kansas. 

Volume increase has been noticeable 
in the southeast and in the central states 
of Illinois, Indiana, Iowa and Missouri. 
There have been some severe storms in 
Illinois around Decatur and Galesburg, 
and these are the first in some time. 


Big Increase in N. C. 


which in 1950 was the 
has had 


North Carolina, 
leading premium volume state, 


another big increase of around 30% 
this year. Most of this business is on 
tobacco, and the crop is 60% harvested. 
3usiness, however, is on the ragged 
edge and a bad storm would mean a 
loss there. 

The new specified perils policy that 


was introduced by Rain & Hail Bureau 
in North Carolina has had an unusually 
good sale. The policy is being written 
by Aetna Fire, North America, and 
Springfield F. & M. of Rain & Hail 
Bureau, and by Great American, Home, 
Crum & Forster, American and Blue 
Ridge. It covers for hail, wind, when 
accompanied by hail, fire and lightning, 
livestock and aircraft for the crop in the 


field, and for the harvested crop it pro- 
vides for wind without hail, explosion, 
riot, civil commotion and vehicles. Ap- 


proximately 7% or 8% of the crop-hail 


Arthur M. 
who has _ been ap- 
pointed vice-presi- 
dent of the T. C. 
Field & Co. general 
agency in St. Paul. 
for 21 years has been 


with the bond de- 
partment of Aetna 
Casualty at St. Paul 


and Minneapolis. and 
since 1940 has been 


except for a period 
in navy service. He 
is a graduate of the 
University of Minne- 
sota and attended Minnesota College of 
Law. He is a past president of Minnesota 
Surety Assn. 


Arthur M. 


Angvik 


Angvik, | 


bond superintendent. | 


business in North Carolina is written 
on this type of policy which was intro- 
duced only in the middle of May with- 
out any special fanfare. It has not 
been pushed extensively and the com- 
panies are a little surprised at its sales 
success. 

The bad loss record in Georgia has 
been fortuitous in one respect in that 
it provided an almost perfect answer to 
a state legislative inquiry. The Georgia 
house in the last session asked Com- 
missioner Cravey to secure information 
on coverage and make an examination 
of the crop-hail rates. This turned out 
to be the first year that premiums have 
exceeded $1 million in Georgia, and 
the companies before sending repre- 
sentatives to meet with the commis- 
sioner got up preliminary statistics on 
their experience and found that the 
loss ratio for the first time in history 
is more than 100%. 


Complete Card for Mont. 
Agents’ Rally Aug. 27 


The program has been completed for 


the annual convention of Montana 
Assn. of Insurance Agents at Great 
Falls, Aug. 27-28. On Aug. 26 in the 


evening there will be a past presidents’ 
banquet at Meadowlark Country Club. 

The meeting will be opened with the 
report of President Verne Christinsen 
of Glasgow. Melvin Miller, president 
of the National association, will speak; 
Harold LaRonge, Wisconsin hail su- 
pervisor for Home, will talk on “You 
Can Get More Business,” and George 
Bunyan, assistant agency secretary in 
the Pacific department of Royal-Liver- 





pool group, will have as his subject 
“Sign Posts.” 

In the afternoon there will be an open 
forum and that will be followed by a 
cocktail party at Meadowlark Country 
Club, and a banquet and dance. 

The second morning there 
talks by Robert A. Matthew, agency 
superintendent of Great American In- 
demnity at San Francisco, on “Package 
Comprehensive Multiple Liability Pol- 
icy,’ and by Marland K. Stasser, field 
representative of Assn. of Casualty & 
Surety Companies, on “Safety Is Good 
Business.” 


will be 


May Test State Authority on 
Housing Project Insurance 


SEATTLE — The $173,000 fire in- 
surance schedule covering the Black 
Diamond housing project in King county 
has been awarded to Firemen’s Mutual 
of Providence by Housing Authority of 
King County. 

The award was made, the authority 
said, on the advice of W. J. Pettis, in- 
surance examiner for the public housing 
administration at Washington, D. C. 
Mr. Pettis was here recently conferring 
with various housing authorities on in- 
surance matters. Previously he had con- 
ferred with the Washington department 
relative to a communication it had di- 
rected to the public housing adminis- 
tration, pointing out that a stipulated 
amount clause provision in a bid call 
for fire insurance did not comply with 
the rules of Washington Surveying & 
Rating Bureau. 

Pettis subsequently 
ing authority here to place 


hous- 


Black 


advised the 
the 


9 


—— ms 7 — 


Diamond line with Firemen’s Mutual, 
which had offered to write the policy 
with a stipulated amount clause. It was 
pointed out that Firemen’s Mutual is 
admitted in Washington but is not a 
subscriber to the rating bureau. Its pol- 
icies must be filed separately with the 
Washington department. Firemen’s Mu- 
tual quoted a three-year premium of 

2,723.95 with a dividend of $1,903.95 
and net cost of $820. 

According to reports, the Washington 
department is insistent that a stipulated 
amount clause is not permissible in this 
state. The question of whether housing 
authority projects, owned by the public 
housing administration, are federal prop- 
erties and exempt from rate control 
may be contested as a result. 


San Antonio C.P.C.U. Course 


San Antonio (Tex.) College will offer 
a general insurance course the coming 
year. It will cover the material for 
Part 1 of the C.P.C.U. examination 
although it will not be limited to that 
material. 

The course will be under the supervi- 


sion of Charles F. Nichols, Hamilton 
Bonnet and W. Evans Fitch, all 
C.F. a, 


Carr Shifted by G.A.B. 


John R. 
charge at 
Adjustment 
Sigbardt, 


Carr has been named in 
Sidney, Mont., for General 

Bureau replacing D. F. 
who has resigned. 





Henry C. Taylor, president of Taylor- 
Pinkham & Co. has been elected a di- 
rector of American Fire. He is 


Eagle 
also a director of Continental. 


Another agency? An efficiency expert or an industrial engineer? An advertising agency? Or to the 
insurance company it represents? 


When our agents have problems—anything from “Why don’t I get more profit out of my business?” 


to 


“What's the best way to set up my agency organization?” —they take them up with our Agency Systems 
Department. This is a department of specialists... specialists with over 20 years experience in personally 
advising agents on all phases of successful agency operation. 


As an indication of how alert you are to today’s best procedures, how do you rate on these sample 


“True or False” questions: 


If an agency produces sufficient premium volume, 
the profit on the business will take care of itself. 


An agency should concentrate its entire selling 


efforts on new prospects. 


Production in an agency is not affected a the way 


in which daily reports are filed. 


Whether or not you represent one of our 
companies, get your copy of the latest “True 
cr False” from our Agency Systems Dept. 


Please send me [J 


Agent's Name 


Agency Systems Department 

Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 
“True or False” 
regarding Agency Systems service. 


() Further particulars 





Address 








Represent Royal-Liverpool Insurance Group: Yes [J 


suvep en aneuecihbaineanenenmpancnnenmntananmnan ened 


No (J 


100th ANNIVERSARY IN THE UNITED STATES—ROYAL INSURANCE COMPANY, LIMITED 


1 











ROYAELIVERPOOL INSURANCE GROUP 


CASUALTY «© FIRE « 
150 WILLIAM ST., NEW YORK 38, N.Y. 





LTD. - 





MARINE 


ROYAL INSURANCE COMPANY, LIMITED - ROYAL INDEMNITY COMPANY « AMERICAN & 
FOREIGN INSURANCE COMPANY - THE BRITISH & FOREIGN MARINE INSURANCE CO., 
NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 






THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - GLOBE INDEMNITY 
COMPANY + STAR INSURANCE COMPANY OF AMERICA - THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. 


+ VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Hupp Named in Missouri 
by New Hampshire Fire 


New Hampshire Fire has appointed 
T. W. Hupp as special agent to assist 
State Agent John J. Perkins in Mis- 
souri. Mr. Hupp has had _ previous 


His headquar- 
St. 


training in the business. 
ters will be in the Pierce building, 
Louis. 


Trainees in Wash. Field 


Donald J. Murphy, who 
pleted the Royal-Liverpool training 
course at San Francisco and New York, 
has been appointed special agent at 
Spokane under H. B. King, state agent. 

Eddie L. Smith, Jr., also a trainee, 
who has been at the Seattle office, has 
become special agent in Pierce and King 
counties. 


has com- 


Gaynor Joins Security 

The Security of New Haven has ap- 
pointed Robert M. Gaynor special agent 
at Detroit. Mr. Gaynor attended Ohio 
Wesleyan University. He started in in- 
surance with the Gorham & Thomas 


= 


agency at Detroit and later was with 
Crum & Forster and Republic of Dallas. 


New Superior Field Men 


Superior of Dallas has made four 
field appointments: Charles L. Somers, 
who becomes Oklahoma state agent to 
succeed Jimmie Brashears, now in the 
home office agency department; Cc. z. 
McDonald, special agent at Lubbock 
for west "Texas; Wesley W. Cooper, 
former local agent at McAllen, as spe- 
cial agent in Gulf coast area, with head- 
oaeere at ee Christi, and M. T. 


Griffin, Jr., 25 year veteran in field 
work, scene with Traders & Gen- 
eral, as special agent in north central 


with headquarters at Dallas. 


Gulf and Atlantic Changes 


Gulf and Atlantic have made four field 
changes in Texas: Archie Oldham, spe- 


Texas, 


cial agent in central west Texas, is 
transferred to the Rio Grande Valley 
at Pharr to succeed H. W. Wailace, 


who is entering the local agency busi- 
ness. Bob Tuttle, special agent in north- 
east Texas, is named to succeed Mr. 
Oldham; Jack Myers of the home office 





WANT ADS 











make payment in advance. 


Rates—$!3 per inch per insertion—! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—i75 W. Jackson Bivd. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are requested to 








BUDGET ADMINISTRATOR 
WANTED 


Nationally known casualty insurance company, 
with home office in small Midwest town, has 
position for a man experienced in budgetary 
development and control. Previous experience 
@ necessary qualification, preferably in the 
field of insurance or finance. An excellent op- 
—— liberal insurance and _ retirement 
plans plus advantages of small town location. 
Address G-77, The Nationa! Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 








MILITARY INSURANCE BROKERS 


Nation-wide organization with very complete 
facilities for all insurance needs of Armed 
Forces Personnel desires Brokers near all mili- 
tary and naval establishments. Please advise 
name of post, base or station on which you 
propose to solicit. Address G-68, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 








INSPECTORS WANTED 


Young men to be inspectors who have had fire 


insurance underwriting experience. Excellent 
opportunity for advancement. Give age, ex- 
perience and education. Address G-73, The 


National Underwriter, 


175 W. Jackson Blvd., 
Chicago 4, Ill. 








EXECUTIVE 


24 years’ experience in fire insurance Under- 
writing, Production and Management. Desires 
new connection. Address G-74, The National 
Underwriter, 175 W. Jackson Blyd., Chicago 
4, I. 


EXPERIENCED FIRE LOSS MAN 


Splendid opportunity for aggressive man to 











assist loss superintendent. Liberal benefits. 
Western Department, Chicago, 120 S. LaSalle 
Street, Room 400, Mr. Solmer. 
a WANTED 


JR. UNDERWRITERS: JR. SALES ASSISTANTS: 
SALES TRAINEES AND TABULATING MA- 
CHINE OPERATORS. APPLY IN WRITING. 
HOME MUTUALS. APPLETON, WISCONSIN. 











WANTED 


General Agency for a fire insurance company 
in Colorado. Address G-79, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
il. 











ATTORNEY—WANTED 


in law office in Chicago which represents in- 
surance companies in casualty, fire and inland 
marine litigation. With or without trial experi- 
ence. Excellent opportunity for advancement. 
Replies confidential. Address G-80, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 














BOND MAN WANTED 


for Denver office of large casualty and surety 
company. Give details of education, experi- 
ence and other pertinent information in letter 








to G-76, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 
CASUALTY UNDERWRITER 
WANTED 
By prominent Chicago Lloyds office. Lloyds 
experience helpful but not necessary. Salary 


commensurate with experience. Excellent op- 
portunity for advancement. Our employes know 
of this ad. Reply giving age and experience 
which will be held confidential. Address G-78, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Ill. 








AUTOMOBILE UNDERWRITER 
CLEVELAND 


Experienced underwriter needed in a 
Branch Office of a Bureau Company. 
education, experience and _ salary 
Address G-81, The National Underwriter, 
W. Jackson Blvd., Chicago 4, Ill. 


large 
State age, 

desired. 
175 














WANTED — EXPERIENCED 
CASUALTY UNDERWRITER 


Knowledge restrospective rating for general 
agency in Chicago. Between ages 25-35. Ex- 
cellent opportunity for right man. Address 
G-82, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 
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to succeed Mr. Tuttle. Malcolm Hall, 
former local agent, becomes special 
agent in central east Texas at Lufkin, 
succeeding Joe A. Cheatham, now an 
underwriter in the home office, and 
John J. ‘Russell, former Dallas local 
agent, is special agent in south central 
Texas out of Dallas to succeed Melvin 
Perkins, who has joined Crum & 
Forster. 


American Names Two 


American has appointed Leroy M. 
Brandt special agent for eastern North 
Carolina, assisting Special Agents C. R. 
Macgill and C. A. Mebane, Jr., in the 
development of casualty business. Mr. 
Brandt was in the air corps for three 
years and graduated from Duke Uni- 


versity. For the past year he has been 
in the home office advance training 
class. 

John F. Kephart has been named 


special agent for western Pennsylvania 
and Allegheny county, assisting Special 
Agents Gilbert V. Williams and Walter 
H. Bendick in the development of cas- 
ualty business. 

Mr. Kephart served in the army and 
received his degree from Washington 
& Jefferson. He is also a graduate 


.of the advanced training class. 


Slate Metzner in Minn. 

Clarence H. Metzner, research direc- 
tor of Western Underwriters Assn., will 
speak at the Aug. 27 meeting of Minne- 
sota Fire Underwriters Assn. at Minne- 
apolis. 


Hogue’s Duties Expanded 

Olcy L. Hogue, who for a number 
of years supervised the business of Com- 
mercial and Metropolitan Casualty in 
Tennessee state agent, has been 
named state agent also for the other 
companies of “Loyalty group. V. H. 
Arrington, Jr., has been named assist- 
ant to Mr. Hogue in the Tennessee ter- 
ritory. 


Schultis to Indiana Field 


Crum & Forster has appointed R. C. 
Schultis as special agent-in Indiana suc- 
ceeding William Whitacre who has been 
promoted and transferred to South Da- 
kota. 

Mr. Schultis is a graduate of the 
University of Illinois. After service in 
the navy he was fire prevention engi- 
neer for a mutual company, and since 
joining Crum & Forster has had train- 
ing in the underwriting, engineering and 
appraisal departments. His headquar- 
ters will be at Indianapolis. 


Ohio Pond Fall Outing Set 


Ohio Blue Goose will hold its fall 
meeting and outing at Cincinnati Sept. 
17-18. There will be a business meeting 
and initiation the evening of Sept. 17, 


as 


with a buffet lunch the next day at 
Summit Hills Country Club, Fort 
Mitchell, Ky. The golf tournament and 
softball game between northern and 


southern Ohioans will be held there in 
the afternoon, with a dinner that eve- 
ning. 


Takes Over Me., N. H. Field 


New York Underwriters has appoint- 
ed Frank J. Mason state agent for 
Maine and New Hampshire, succeeding 
Paul E. Goode, who is resigning. 

Mr. Mason is a graduate of the home 
office where he worked in several otf 
its departments and since last year he 
has been special agent in eastern Massa- 
chusetts and Rhode Island. He will 
make his headquarters at 40 Exchange 
street, Portland. 


Goode to Boston in Maine 


Paul E. Goode has been named spe- 
cial agent in Maine for Boston and Old 
Colony. He entered the business with 
Travelers Fire in 1935. After service in 
the air force in 1946 he went with New 
York Underwriters as Maine special 
agent. His headquarters are at Port- 
land. Mr. Goode succeeds George H. 








Brinley who has resigned to join the 
John C. Paige & Co. agency of Port- 
land. 


Max Marshall, Phoenix-Connecticut 
special agent at Wichita, has returned 
from the encampment of the 89th divi- 
sion, Kansas National Guard, held at 
Camp McCoy, Wisc. 


Indiana Fire Prevention Assn. on 
Sept. 12 will inspect Mishawaka. Emmett 
T. Cox of Western Actuarial Bureau 
will speak at the luncheon. 


MARINE 


Yacht Cover Flourishes 
in Tenn. TVA Section 


A constantly increasing source of de- 
sirable yacht business is the region com- 
prising the blanket of “homemade” 
lakes in the TVA section of Tennessee. 
These are extensive bodies of water and 
yachting has become a great pastime 
there and represents a substantial in- 
vestment of money. People of means 
in Tennessee and in surrounding terri- 
tories are able to indulge themselves in 
boat activity in fairly close proximity 
to their homes. Yacht clubs are spring- 
ing up and all in all, a worthwhile lot 
of new insurance business has been 
created there. The boat owners by-and- 
large are insurance conscious and buy 
adequate kinds and amounts of cover 
and the experience has been favorable. 











Helps Salvage Coal Barge 


R. E. Bridges of Neare, Gibbs & Co., 
Cincinnati, has been in Minneapolis to 
assist in floating a barge of coal which 
broke from its moorings four months 
ago and came to rest on the brink of 
the Ford dam across the Mississippi 
river. Most of the coal had to be re- 
moved before the barge could be floated 
and the coal will be salvaged. It is ex- 





SPECIALIZING IN 
PLACEMENT OF 


SURPLUS 
EXCESS LINES 


AMERICAN 
COMPANIES 
AND 
LLOYD'S 


No Warranty Company 
Necessary 


Inquiries Invited 


SPECIAL RISK AGENCY 
175 W. Jackson Blvd. 


Chicago 4, Ill. 
Telephone WAbash 2-8128 














—————  ————— 


pected the 
consideral 
determine 


Autom«e 
Marine 


A numb 
in the so 
Automobil 

Harry 
state ager 
named as 
partment, 
Houston. 
leans, he 
cial agent 
ment. 

Mr. M 
state ager 
writer at | 
the New ' 

Thomas 
the Dalla 
been pron 
the New (¢ 
will conti 
Succeedin; 
be Mark 
home offic 

Francis 
promoted 
tendent of 
office. 


Golf To 


More t 
pated in t 
of Marine 
Dec of D 
low gross 
the board’ 


INS 


Bo 





We ha 


Accide 
pany. 
A&H 
consid 
small 
volum 


Partici 
pany 
lines. 
and ge 
state u 
must | 


Stock 
Okla., 
of $2.6 
a simil 
millior 


Texas 
pany. 


Give 1 
about 






All n 











sticut 
irned 
divi- 
ld at 








\ugust 23, 1951 


pected the damage to the dam will be 
considerable and army engineers will 
determine this. 


Automobile Shifts Southern 
Marine Department Men 


A number of changes have been made 
in the southern marine department of 
Automobile and Standard Fire. 

Harry F. Gibson, formerly marine 
state agent at New Orleans, has been 
named assistant manager of the de- 
partment, which has its headquarters at 
Houston. Before going to New Or- 
leans, he was an underwriter and spe- 
cial agent in the Pacific marine depart- 
ment. 

Mr. Middleton, who was formerly 
state agent at Minneapolis and under- 
writer at Houston, has been advanced to 
the New York office. 

Thomas P. Faulkner, special agent at 
the Dallas marine service office, has 
been promoted to state agent, heading 
the New Orleans office. Percy E. Gentle 
will continue as special agent there. 
Succeeding Mr. Faulkner at Dallas will 
be Mark I. Hart, who has been at the 
home office. 

Francis A. Stockwell, Jr., has been 
promoted from underwriter to superin- 
tendent of underwriting at the Houston 
office. 


Golf Tourney at Seattle 


More than 80 marine men partici- 
pated in the golf tournament of Board 
of Marine Underwriters of Seattle. Stan 
Dec of D. K. MacDonald & Co., with 
low gross of 72 and low net of 67, won 


the board’s permanent golf trophy. 


INSURANCE 
COMPANIES 


Bought and Sold 





We have CASH buyers for: 


Accident and Health stock com- 
pany. large or small, with more 
4 & H than Hosp. & Med. Will 
consider life company having 
small volume of life and large 
volume of A & H. Any location. 


















Participating stock casualty com- 
pany writing all automobile 
lines. workmen’s compensation 
and general liability. Domicile 
state unimportant but company 
must be licensed in New York. 


Steck life company in Tex.. 
Okla., La.. or Ark., with assets 
of $2.000.000.00 or more. Also 
a similar company with 5 to 10 
million of business in force. 


Texas stock auto casualty com- 
pany. 


Give us complete information 
about your company. 






All negotiations personal and 
confidential. 
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A life membership certificate was 
awarded to H. E. Pearce, retired man- 
ager for Fireman’s Fund. It was an- 
nounced that similar certificates were 
being sent to H. E. Bennett, formerly 
marine manager for Seeley & Co., and 
3runo Hermann, formerly marine man- 
ager for Swett & Crawford. 


Corbett Eastern Manager 


Joseph H. Corbett has been appointed 
inland marine manager of the eastern 
division of the St. Paul companies. He 
attended University of Denver school of 
commerce, started in insurance at Chi- 
cago in 1925 and in 1930 was transferred 
to San Francisco. 

In 1937 he joined St. Paul F. & M. as 
chief inland marine underwriter for the 
Pacific Coast. In 1944 he was trans- 
ferred to Los Angeles as branch man- 
ager and in 1947 became general man- 
ager of the entire southern California 
branch. He was called to the home of- 
fice in 1950 as executive assistant in the 
inland marine department. 


COMPANIES - 


K.C.F.&M. Earnings 
Up in Half Year 


Kansas City F. & M. reported net 
earnings of $106,656, before federal in- 
come taxes, for the six months ending 
June 30. This compared with $77,927 in 
the same period a year ago. After allow- 
ance for federal income taxes, net earn- 
ings amounted to $72,354, against $71,813 
on June 30, 1950. 

A record volume of $4,395,561 in pre- 
miums written compared with $3,662,590 
a year ago, was an increase of 20%. 

Losses also reflected the inflationary 
trend of reconstruction and repairs, as 
well as the nation-wide inadequacy of 
the automobile rate structure. “In- 
creases in rates to overcome this situa- 
tion are gradually being initiated,” Mor- 
ton T. Jones, president said. “Some 
improvement should be noted in loss 
ratios by the end of the year.” On 
June 30, the company’s ratio of losses 
incurred to premiums earned was 50.6%, 
as compared to 47.3% on June 30, 1950 
Assets increased to $6,852,076, against 
$6,789,855 at the close of 1950. Policy- 
holders’ surplus was $2,683,787, com- 
pared with $2,671,161. Unearned pre- 
mium reserve, however, decreased from 
$2,505,804 on Dec. 31 to $2,369,332 on 
June 30, reflecting the reduction of one 
large account. 


Hartfords Elect Three 


Hartford Fire and Hartford Accident 
have elected Arthur W. Gregory, Jr., 
secretary of both companies. Wilired 
Pratt has been elected assistant treas- 
urer of both companies and Harold 
Grossman assistant secretary and ac- 
tuary. 








Resolute Advances Mason 

John J. Mason has been elected as- 
sistant secretary of Resolute. He joined 
Resolute in 1949 and has been in charge 
of subrogation. He will continue to 
head the subrogation department. 


Cobaugh to Fireman's Fund 


William B. Cobaugh has been named 


assistant personnel manager of Fire- 
man’s Fund. Mr. Cobaugh has special- 
ized in personnel administration for 


nine years. He has been on temporary 
assignment with Fireman’s Fund for 
seven months, working on a special job 
evaluation study. 


Hanover’s Mid-Year Status 

Hanover Fire in its midyear 
ment reports assets of $45,291,855, pre- 
mium reserve $21,594,169, which com- 
pares with $19,897,597 at Dec. 31, capital 
$4 million, voluntary reserve $500,000, 
and net surplus $10,054,676, the policy- 


surplus being $14,554,676 


State- 


holders’ 


The poor agent who 
STOOD ON HIS HEAD 


Xs 








He knew the insurance business inside and out. He remembered names, 
he was systematic, and he made plenty of calls. If it would help write a 
policy, he would stand on his head. 


All successful agents put a tremendous amount of effort into their work, 
but it takes teamwork on the part of both agent and company to trans- 
form persistence into policies. To make sure that the agent’s hard work 
is not wasted at Pearl American, we think of his problems as our prob- 
lems. Sympathetic consideration, reliable fieldmen’s and underwriters’ 
advice, and prompt service are combined with ample reserves and good 
reputation to help agents write more policies and earn more commissions. 


No wonder so many agents and brokers who are tired of standing on 
their heads are teaming up with Pearl American. 


EARL Puce 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 
CLEVELAND, 320 Bulkley Bldg. NEW YORK, 85 John Street 
PHILADELPHIA, 436 Walnut Street CINCINNATI, 1423-24 Carew Tower 
i "TANCISCO, 369 Pine Street CHICAGO, 175 W. Jackson Blvd. 
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Are You Protecting 
Your Client's Interest? 


Will the Co-Insurance Clause 
Take Its Toll in Case of Fire? 









AN ACCURATE APPRAISAL 
WILL PROVIDE THE ANSWER 


BRANCH OFFICES IN ALL PRINCIPAL CITIES 
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The Producer and Inflation 


producer 
In- 
dollars 


the insurance 
goes today he hears talk of inflation. 
flation calling 
to the 
property or bodily injury. 


Everywhere 


keeps for more 
same unit of physical 


The producer 


pay for 


is one of very few who can guaramee 
more dollars for identical units of prop- 
erty and bodily injury should the need 


dollars arise. 
can get no guarantee that his 
will increase to keep pace with 


for those 
A 


salary 


man 


the sliding purchasing power of.the dol- 
lar. He walk 


down sum 


cannot into store, lay 


fixed 


a 
€ 


a today and get a 
guarantee that a specified piece of mer- 
will for him at a 
number 


He 


guarantee as to the 


chandise be available 


or two 
get that 


number of 


named of dollars one 


years hence. however, 


kind 


can, 


dollars to be delivered, from an insur- 
ance company. This is always on the 
Supporting Data 
—Actuarial Note: 

Number of cars of grain estimated to 
have suffered flood damage in Kansas- 
Missouri flood, 600. 

Average loss per car, estimated, $4,000. 

Total insurance loss, etimated, $2,- 
400,000. 

Insurance premium, 3 cents per car 
per trip 

Number of cars at 3 cents each 
to bring in $2,400,000, 80 million. 


PERSONAL SIDE 


that inflation trends 


tinue and the indemnity princtple of in- 


assumption con- 


surance is not violated. 
The insurance producer's real job 
however is to free his client from the 


No matter what the 
power of the dollar, the man 
who sustains an uninsured loss of any 
kind has himself suffered a violent de- 


fear of deflation. 


purchasing 


flation. This is a case where the buyer 
who does not keep increasing the amount 
of his insurance to pace inflation is 


multiplying the danger that he himself, 
by suffering an uninsured loss, will be 
“deflated” out of business. 

For that part of property protection 
indemnity for insurable 
has_ the 
values 


represented by 
the 
answer for general inflation of 
with deflation 


loss, insurance producer 


along personal of 


values. 


Bushels of wheat per approxi- 


mately 1,800. 
Eighty 
144 billion bushels. 


Car, 


million cars by 1,800 bushels, 


Combined annual winter and spring 
wheat production in U. S., about 1 bil- 
lion bushels. 

Number of years to insure entire 
wheat crop of U. S. at 3 cents per car 
per trip to develop $2,400,000 of pre- 
mium, 144. 


OF THE BUSINESS 





Kirk A. Landon, chairman of Amer- 
ican Bankers of Florida, and Mrs, Lan- 
don have returned to Miami after a 
six weck tour of northern Europe. 

T. Y. Ramsdell, comptroller of 
Factory Insurance Assn., has completed 
45 years with the organization. 

Harold Jackson, president of W. H. 
McGee. & Co., and vice-chairman of 
International Union of Marine Insur- 
ance, will leave Sept. 7 by air for St. 
Moritz, Switzerland, to attend the an- 
nual yearly conference of the Union 
Sept. 11. 

Lewis A. Vincent, general manager 
of National Board, returned home the 
other day from his vacation to find a 
telegram signed by the Erie Ferry Rear 
End View Club. It asked that he re- 
sign from that group, or designate a 
new alma mater. This was at the time 
of the honor system scandal at West 
Point, of which Mr. Vincent is a grad- 
uate. 

The next morning as he made for 
New York aboard the Erie Ferry from 
his home in Montclair, members of the 
club, who are neighbors and frequently 
cross the Hudson river on the same boat, 
stood about silently regarding him. 


After enduring this a moment, he whip- 
ped out a telegram and passed it 
around. It read: 

“This is to notify you that you_have 
been elected president of the Erie Ferry 


‘Rear End View Club.” 

He then called for a meeting of the 
club to take disciplinary action against 
the secretary, who had mispelled the 
word mater as “matter.” Only slowly 


did it dawn on the members of the club 
that Mr. Vincent had acomplished his 
election as president by sending him- 
self the second telegram. 


Jesse W. Randall, president of Trav- 


elers, is chairman of the Connecticut 
Council of Churches special finance 
committee which this week began a 


drive for $10,000 for operating expenses 
and expanded projects. 

Charles T. Nichols, western Kansas 
state agent of Springfield at Great Bend, 
is recuperating in St. Mary’s Hospital, 
Rochester, Minn., following major sur- 
gery. 

The newspaper and radio correspond- 
ents who covered the 67th session of 
the Illinois legislature voted W. Russell 
Arrington, vice-president and general 
counsel of Combined of Chicago, 


as 


one of 10 ee ay members of the 
legislature. Mr. Arrington, who lives 
in Evanston and represents that suburb 
and the north side of Chicago, received 
16 out of a possible 22 votes cast, rank- 
ing him third among the members and 
first among the Republicans in the lower 
house. 


T. M. Irvine, special agent in north- 
-astern Iowa for National Fire, has re- 
turned to his duties after serving 10 
months in the army. He was recalled to 
service as a reservist last October. 
Theo. P. Beasley, president of Re- 
public National Life, has been named as 


chairman of the Dallas drive in the 
American Relief for Korea campaign 
directed by Douglas Fairbanks, Jr. 


T. E. Braniff, president of Braniff In- 
ternational Airways, who is also promi- 
nent in the fire and casualty insurance 
field at Oklahoma City, is co-chairman. 

G. M. Rosse, 


International 


American 


at Wash- 


manager of 
Underwriters 


ington, D. C., has been named a mem- 
ber of the special advisory committee 
of the U. S. war claim commission. 


Fred O. Summer, former special agent 
at Angeles for Employers group 
and now with the Summer agency at 
Sacramento, was married to Rita Musci, 
who a member of the agency. Mr. 
Summer at one time was with the in- 
land marine department of Millers Na- 
tional at Chicago. His father, Fred J. 
Summer, head of the local agency. 


Los 


is 


is 


University Teachers Given 
Tour of Chicago Offices 


Western Underwriters Assn. this week 
is conducting a tour of western depart- 
ment offices and insurance auxiliary or- 
ganizations for eight college insurance 
instructors, 

On Monday the group assembled in 

he offices of W.U.A. and that afternoon 
were given individual tours of fire com- 
pany western departments. Tuesday the 
instructors had the whole day to visit 
with the fire people, and on Wednesday 
the group spent the day in the western 
department of Hartford Accident. 
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tour of Cook County Inspection Bu- 
reau in the morning and a visit at 


Underwriters Laboratories in the aiter- 
noon. 

The professors visiting this year are: 
R. E. Bray, University of Missouri; 
Warren Browne, Northwestern; Emer- 
son Cammack, Illinois; John W. Cowee, 
Wisconsin; J. Edward Hedges, Indiana; 

H. Irwin, Wayne University: J. E. 
Partington, Iowa, and J. R. Trosper, 
Tennessee. 

The eight cooperating fire companies 
have assigned an officer to show the 
instructors around and each of the other 
organizations an individual in charge of 
the visit. 


French Insurance People 
Studying U. S. Procedures 


The group of 17 French insurance ex- 
perts who are Visiting the offices of 
insurance associations and companies in 
six cities over a five week period, are 
here under the auspices of the Economic 
Cooperation Administration. Their pur- 
pose is to learn at first hand something 
of the insurance business in the U.S. 

They were scheduled to visit the Na- 
tional Board on a tour arranged by 
3ruce Bielaski, assistant general man- 
ager, and Assn. of Casualty & Surety 
Companies, arranged by J. Dewey 
Dorsett, general manager, on Aug. 30, 


with a luncheon that day given by the 
two organizations. 

This is the first E.C.A. trip from 
Europe for insurance executives, and 
the purpose is to study the methods, 
procedures and equipment used by U. S. 
insurers. The expenses of the trip are 
being met in France. Each visit to a 


company is for the study of one or two 
specific topics. 

The party also will spend several days 
in Washington to hear officials describe 


activities of the council on education, 
federal crop insurance program and so- 
cial security. 

The Frenchmen will spend Sept. 4-6 
in Chicago. They will be guests there 
of American Mutual Alliance and Con- 
tinental Casualty and will visit Under- 
writers Laboratories. 








On Thursday the program calls for a se 
visit at Underwriters Salvage in the E. T. Thomas has resigned as field 
morning and Western Adjustment in man for Balfour, Guthrie & Co. at 
the afternoon. Friday there will be a_ Seattle. 
= - a 
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THOMAS B. REYNOLDS, 65, head 
ot the Thomas B. Reynolds & Son gen- 
eral agency at Raleigh, N. C., died 


there after a long illness. 


EDWARD E. COLLINS, for the 


August 





past 18 years editor and publisher of 
“Hine’s Insurance Adjusters” and 
“Hine’s Insurance Counsel,” Chicago, 


died there after a long illness. He was 
well known to insurance officials, claim 
men and attorneys throughout the coun- 
try. The publications will be continued 
under the supervision of his two sons, 
James R. and Edward E. Collins, Jr. 

ERIC PETERSEN, 71, a vice-presi- 
dent and director of International, died 
at his home in Tenafly, N. J. Born in 
Zurich, Switzerland, he came to Amer- 
ica when he was 4. He worked with 
various New York and European insur- 
ance companies and got his early train- 
ing with Germania. He joined Inter- 
national 10 years ago. He had been ill 
for about a year. 

JAMES C. LEECH, 54, assistant sec- 
retary of Security of New Haven, died 
at Rocky Hill Veterans Hospital after a 
brief illness. He was a marine veteran 
of the first world war and went to New 
Haven three years ago from Charlotte, 
N. C., where he was with National Fire. 

HARRY V. WAITE, retired fire ac- 


tuary of Travelers, died at his summer 





NEW PLAN 10 
HELP AGENTS 


PHOENIX-CONNECTICUT 
MANAGEMENT SERVICE 


The record shows that 
more insurance agency 
failures are due to im- 
proper application of 
sound management prin- 
ciples than to any other 
single cause. With this 
in mind, we have estab- 
lished an Agency Manr- 

agement Service Depart- 
ment to help our agents 
with their management 
problems. You can get 
further information 
from our fieldman of by 
writing directly to..--- 


wf“ PHOENIX 
CONNECTICUT 


GROUP OF INSURANCE COMPANIES 


oenix Insurance Co. 
The pases He Fire Insurance Co. 
Equitable F. & M. Insurance —_, 
| Minneapolis F. & M. Insurance e 
| The Central States Fire Insurance Co. 














Atlantic Fire Insurance Co. “ 
Great Eastern Fire Insurance o 
Reliance Insurance Co. of Canada 


Executive Office: Hartford 15, Conn. 
{ TIME TRIED AND FIRE TESTED 
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home at Rowe, Mass. He started as a mail 
runner for Travelers in 1901 and became 
chief clerk of the casualty actuarial de- 
partment. He organized the statistical 
department of Travelers Fire in 1928 
and was named actuary in 1946. 

ALBERT E. McCLOSKEY, partner 
in the McCloskey & O’Neil agency of 
Pittsburgh and second president of In- 
surance Club of Pittsburgh, died at 
Pittsburgh hospital. He had spent his 
entire career in the insurance business 
starting with Travelers as a claims in- 
vestigator at Pittsburgh. Later he 
joined Bair & Lane agency which de- 
veloped into the partnership of Bair 
& McCloskey, and terminating in 1929 
and Mr. McCloskey continued an indi- 
vidual agency until 1945 when the part- 
nership was formed McCloskey & 
O'Neil. 

HOWARD E. WRIGHT, 64, auditor 
of the Aetna Life companies died at 
Hartford. He joined the group in 1905. 
After a number of years as a travel- 
ing field auditor, he was appointed as- 
sistant auditor in 1919, being advanced 
to auditor of the four companiés six 
years ago. He served in the navy dur- 
ing the first world war. 

THOMAS J. ENGLISH, 37, head of 
the St. Louis adjustment office bearing 
his name, was fatally injured when 
struck by an automobile. He had been 
in adjustment work about 35 vears. One 
of his sons was associated with him in 
his adjustment office and another is an 
insurance attorney at St. Louis. 

WENDEL B. CLINITE, 32, super- 
intendent of Missour Audit Bureau, St. 
Louis, since 1929, died there. He en- 
tered insurance work in an agency con- 
ducted by an uncle at Minneapolis as 
a boy. Later he joined the staff of 
Wisconsin Fire Insurance Rating Bu- 
reau at Milwaukee, and since then has 
been in bureau work. He served as 
assistant manager of the Missouri bu- 
reau at Kansas City for three or four 
vears, and also was manager of the 
Oklahoma bureau for about four vears 
before going to St. Louis to succeed 
Carl Junge as superintendent in charge 
of the Missouri Oudit Bureau after Mr. 
June became assistant manager of Mis- 
souri Inspection Bureau. He was 
past most loval gander of St. Louis. 

LAWRENCE WILCOX, 48, actuary 
of Farm Bureau Life, died unexpectedly 
at Columbus, O. He was formerly actu- 
ary of the Kansas department. 

W. W. ROBERTSON, 59, president and 
general manager of the Mavfield Insur- 
ance Agents Inc., Mayfield, Ky., died fol- 
lowing a heart attack. He had been in 
the insurance business there for 30 
years 
MRS. JULE M. HANNAFORD, JR., wife 
the resident vice-president of Marsh 
McLennan at St. Paul, died there. 
JOHN R. LOOMIS, 78, president of the 
Loomis agency of Glens Falls, N. Y., 
died at Glens Falls hospital. 


as 


a 


W. Virginia Agents 
Retain Helmsmen 


The annual meeting of West Virginia 
Assn. of Insurance Agents drew 200 
agents, company officials and wives to 
White Sulphur Springs. All officers 
were reelected including Edwin Rat- 
cliffe. Beckley, president; Frank Mc- 
Intosh, Huntington, chairman of the 
executive committee: R. D. Watts, 
Beckley, chairman of the conference 
committee, and A.B.C. Bray, Jr., Logan, 
national state director. 

A resolution was passed supporting 
elimination of the one year term of 
office restriction of N.A.I.A. 


or 


A. E. Gilbert, executive vice-president 
of American International Underwriters, 
has left for a month visit to Europe. He 
will visit A.I.U. offices at Brussels, 
Paris, Rome, and Frankfurt and also 
stop at London and Zurich. 


Urban C. Brown, Emporia, former 


president Kansas Assn. of Insurance 
\gents, is a new member of the “grand- 
father club.” Emporia Insurors were 


guests of the Browns at their home for 
evening on their 30th anniver- 


sOCIla 


Security Promotes France, 
Hires McCarthy at Denver 


Security of Connecticut has promoted 
Robert M. France, Colorado state agent, 
to manager of the ‘Rocky Mountain 
branch at Denver in charge of Colo- | 
rado, Wyoming and New Mexico, | 
3ernard P. McCarthy has resigned as| 
state agent of Gulf to become state | 
agent for Security. 


A.I.U. Shifts Personnel 


American International Underwriters 
has transferred Edgar I. Mellor from 
New York to Washington where he will 
be assistant manager. William P. Akers 
has been transferred to Washington | 
from New York. Both men were cas- 
ualty underwriters. Mr. Mellor replaces 
Alfred B. Lampe who resigned. 

Henry G. Jackson of the fire depart- 
ment at New York has been transferred 
to Chicago. Jack B. Taylor has moved 
from San Francisco to Los Angeles, 
where he will head the personal insur- 
ance department. 


Steel Gardner Agency Head 

Ned M. Steel, for several years man- 
ager of the Gardner General agency at 
Denver, has been eelcted president of 
the firm. He succeeds the late J. R. | 
Gardner, who was also founder and 
president of Merchants Fire of Denver. 


Creates New Cal. Division 


Commissioner Maloney made a change 
in the organization of the California de- 
partment which raises the rate regula- 
tion bureau to the status of a full divi- 
sion. The change increases the number 
of the divisions in the department to 
Six, 


Affiliated FM in Okla. 

Affiliated F M Providence has 
entered Oklahoma. John C. Andrews, 
Oklahoma City, was appointed special 
agent. 





of 


Brooklyn Brokers’ Speakers 
Norman C. Frost, manager of the 
metropolitan department of Home, will 
address the Brooklyn Insurance Bro- 
Assn. Sept. 6 on the “New Ex 
tended Coverage on Fire Policies.” 
Donald D. Pillsbury, manager of the 
burglary department of National Bureau 


kers 











of Casualty Underwriters, will discuss 
“Limited Burglary Policies.” 

By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. LaSalle St., Chicage 
Aug. 21, 1951 

Div. Bid Asked 
Aetna Casualty ...... 3.00* 7 101 
AOTGR FPO. oc cvwccdss 2.23° 57% 
OUME -EMUO avicncces es 2.50* 88 
American Alliance ... 1.50* 32% 
American Auto ...... 2.00 49¥ 
American Equitable.. 1.50 27 
American (N. J.) .... 1.00 24 
American Surety 3.00 56 
EEO Pare 2.65* 64 
Cam@en Fire ..cc.cds 1.15* 22 
Continental Casualty. 2.50* 69% 
Fire Association .... 2.60 64 
Fireman’s Fund ..... 1.60 > 
Firemen’s (N. J.).... 70 24 
Co Ry ee 2.30* 60 
Globe & Republic.... 80 14 
Great American Fire. 1.50* 37% | 
Hanover Fire ..... . 1.60 34% 
Sartiora Fire... 3.00* 142 | 
Sees <0. Bel aceesacn 1.80 39 | 
Ins. Co. of North Am. 1.00* 74 
Maryland Casualty .. 1.00 ; 21% 
Mass. Bonding ....... 1.60 y 28 
National Casualty ... 1.50* 3 34 | 
National Fire ..ccece 2.50* 5 63 
National Union ...... 1.60 3 36% 
New Amsterdam Cas.. 1.50 3 38% 
New Hampshire ..... 2.20 3° 41 
OTE TEVOE wee davess 1.20 27 29 
Ohio Casualty 1.20 5! Bid 
PROCRIZ, COMM. ..s20 s.00* 82 84 
Prov. Wash 1.50 30 314 
St. Paul F. & M 80 31 33 
Becurity, Come. .ccccs 1.60 32 34 
Springfield F. & M 2.00 44; 48 
Standard Accident 1.60 37 38% 
PraVGIGPS ..0sc0 14.00* 605 615 
I i is Ee Gsdbcaveses 2.00 4 56 
l SS eee rer rer 1.40 154 41% 


ludes extras. 
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"'Nothing to 


worry about= 
he has 


PACIFIC NATIONAL 
PERSONAL PROPERTY 
FLOATER”* 


*“‘PPF” offers Pactric NATIONAL 
Agents attractive opportunities 
to increase their writings. And 
there is no finer insurance cover- 
age from the standpoint of the 
assured. 


Your Paciric NATIONAL Special 
Agent will gladly assist you in 
selecting prospects acceptable to 
the Company and in developing 
proper coverages. 


*Covers all personal 


risks, anywhere in 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE +« SAN FRANCISCO 


FOREIGN DEPARTMENT « SAN FRANCISCO 
EASTERN DEPARTMENT « PHILADELPHIA 
WESTERN DEPARTMENT + CHICAGO 
SOUTHERN DEPARTMENT + ATLANTA 


property, all 
world, 


INTERNATIONAL FACILITIES 
¢ WORLD-WIDE SERVICE 
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Okla. Auto Rate 


Increase Fight 
Gets Into Court 


Complainants Seek to 
Compel Submission of 
Substantiating Data 


OKLAHOMA CITY — The fight 
against the proposed increase of auto- 
mobile liability rates in Oklahoma, 
asked by the National Bureau of Cas- 
ualty Underwriters has found its way 
into district court. 

The proposed increase, which extends 
up to 30%, has met with considerable 
opposition culminating in a suit filed 
Aug. 17 in district court by Rep. Robert 


Cunningham of Oklahoma City asking 
that the court direct the state insur- 
ance board to order companies, advisory 
and rating organizations .-to produce 
their records. An alternative writ of 
mandamus was issued by Judge Mills 
and a hearing was set for Aug. 27. 

Cunningham maintained that the 
board refuses to order insurers to sub- 
mit their records to the board to sub- 
stantiate their claim that they are losing 
money under present automobile li- 
ability rates, with some company execu- 
tives contending that the proposed rates 
will not even suffice. 

F, F. LaFon, rate expert of the in- 
surance board, said that Cunningham 
filed his petition in district court before 
he had requested the board to subpoena 
these records and that if he had pre- 
sented such a request to the board, it 
would have served he subpoena on the 
request. 

The revised rates were to have be- 
come effective Aug. 20, but the date 
was later postponed until hearings 
could be held before the board, as the 
Oklahoma law prescribes that new rates 
go into effect within a certain period 
unless the board decrees otherwise. 

Hearings were started Monday and 
continued for two days. 

Protests have been filed by Cunning- 
ham, Mott Keys, former rate specialist 
for the board, W. E. Van Vacter, in 
behalf of Associated Motor Carriers of 
Oklahoma, and Fred Albert, acting for 
Oklahoma Auto Dealers Assn. 

The complainants allege the rates 
discriminate against the good driver and 
favor the drunken driver, and that the 
zone system of rates is discriminatory. 


Rough and Tumble Hearing 


The hearing on Monday before the 
Oklahoma insurance board was a rough 
and tumble affair. Cunningham is 
something of a fire eater. He runs a 
sheet known as “State House News” 
that gets advertising among other things 
from contractors. He manages to keep 
himself in the limelight with direct mail. 

James Donovan, general counsel of 
National Bureau of Casualty Under- 
writers, during the course of the hearing 
said that the records that Cunningham 
is demanding that the insurance com- 
Panies produce would fill 10 freight cars 
and to meet such a demand would bring 
the operation of the insurance business 
0 a halt. 

Cunningham said he didn’t care any- 
thing about the trouble that would cause 
and that he is prepared to spend 10 
years examining the records. He en- 
gaged in considerable screaming and it 
Was a noisy and confused day. 

Chief witness for the bureau was Paul 
Benbrook of Austin, Tex., manager of 


Jones Resigns as 
Secretary of A. & H. 
Agents Group 


Wesley J. A. Jones has resigned as 
executive secretary of International 
Assn. of A. & H. 
Underwriters effec- 
tive Aug. 31. He 
has agreed to serve 
in an advisory 
capacity until the 
semi-annual execu- 
tive board meeting 


of the association 
at Chicago Sept. 
21. His future 


plans have not 
been announced. 
Mr. Jones joined 
the association in 
1948, and the fol- 
lowing year was 
named executive secretary succeeding 
O. J. Breidenbaugh. He graduated from 
Carleton college and after service in the 
navy during the war attended the Purdue 
University A. & H. sales course. 





W. J. A. Jones 








the southwestern branch of National 
Bureau of Casualty Underwriters. Okla- 
homa has a rate regulation law all of its 
own which is on the principle of subse- 
quent disapproval of filings. This type 
of statute, its opponents always insisted, 
was designed for the benefit of so- called 
shot-gun filers who wanted to be able 
to get a special deal across in the ex- 
pectation that once it was in effect it 
would not be dislodged even though the 
statute permitted that to be done. 

Mr. Donovan on Monday declared 
that the National Bureau was always 
opposed to the subsequent disapproval 
type of statute. 

The bureau is asking for no change in 
either the private passenger or commer- 
cial B. I. rates in Oklahoma but there 
is wanted a 27.9% increase in private 
passenger P. D. and 28.3% increase in 
commercial P. D. rates. 

Mott Keys, who is one of the prot- 
estants, it will be remembered, was one 
of those that was defeated for insurance 
commissioner by D. F. Dickey. 

Cunningham is trying to get a court 
order forcing the board to require all of 
the 90 member companies of National 
Bureau to bring in what Mr. Donovan 
states are 10 freight car loads of records. 


Concluded Tuesday Night 


The hearing was concluded Tuesday 
night. It was stiplated that protestants 
shall have until Sept. 4 to file affidavits 
of any automobile operators as to com- 
partive rates and to file rebuttal briefs. 

The board had subpoenad all com- 
pany members of the bureau to sub- 
mit all records and books but James B. 
Donovan, its general counsel, contended 
that this would be impossible. He 
claimed that the bureau had produced 
all pertinent information needed at the 
rate hearing and was willing to provide 
any other information desired. He 
pointed to the fact that complete infor- 
mation is available in the detailed an- 
nual reports made by the companies. 

Mr. Cunningham took exception to 
the summaries presented, stating to the 
board, “We don’t want you to think 
that we are swallowing all this baloney.’ 
As to data obtained from about half 
the companies on Oklahoma business 
for first six months of 1951 pursuant 
to a special call of the bureau, Cun- 
ningham said, “We doubt the credibil- 
ity—there’s a chance they hand-picked 
the companies.” 

Mr. Keys was asked by Commissioner 
Dickey if he had any suggestions as to 
how meet “indiscriminate penaliza- 
tion” which Key alleged on charging 
of same premium on a drunkard as a 
good driver. His attorney said, “We 


to 


FEE CHICAGO HEAD 


Henderson Takes 
Vital Employers Re 
Head Office Post 


KANSAS CITY Vice-president 
B. H. Henderson of Employers Rein- 





surance, effective 
Sept. 15, is chang- 
ing his base of 
operations from 


Chicago to the 
head office here. 
He will take charge 
of liability and 
compensation lines 
under Executive 
Vice-presi- 
dent Frank P. 
Proper. Mr. Hen- 
derson has_ been 
an Employers Re 
man 20 years and 
he is being called 
on to serve in what has been the worst 
inflation-bred trouble spot of the whole 
insurance scene—the third party rein- 
surance business. 

Succeeding Mr. Henderson as head 
of the Chicago office will be Assistant 
Secretary William T. Fee, who has been 
Mr. Henderson’s assistant since 1948. 

Mr. Henderson graduated at Ells- 
worth College at Iowa Falls and served 
in naval aviation in the first war. He 
studied law in an attorney’s office and 
in 1925 went with the claims depart- 
ment of the old Federal Surety at 
Davenport, Ia. He was the claims man- 
ager when he left in 1931 to go with 
E ‘mployers ‘Re. He was assigned to the 
Chicago office that same year and since 
1932 has been in complete charge of 
that unit which supervises the accounts 
in Wisconsin, Illinois, Michigan and 
Indiana. He has been vice-president and 
a director about five years. 





B. H. Henderson 


Mr. Henderson has been responsible 
for placing more than 100 men with 
treaty companies. He got into this 


activity when he started giving the re- 
insurance lectures for Insurance Insti- 
tute at Chicago, and became acquainted 
with many insurance freshmen. 

Mr. Fee graduated at Lafayette Col- 
lege at Easton, Pa., and then from 1936 
to 1948, except for two years of navy 
duty, was with Zurich, starting in the 
statistical division. Most of his ex- 
perience there, however, was in under- 
writing. He studied law in his off hours 
and graduated at Kent College of Law 
in 1942. He was elected assistant secre- 
tary of Employers Re last January. He 
is president of Casualty Underwriters 
Assn. of Chicago. 





will work out a scheme and submit it 
at some future time.’ 

A mass of statistics was presented 
by Paul Benbrook, Austin, manager of 
the southwestern branch of the bureau, 
that showed increasing loss ratios of 
the companies. He stated that the pro- 
posed increase, .which would be up to 
30% in some categories, with an aver- 
age of about 8%, would inflict loss 
on the companies. 

Neutral observers expressed the view 


that the bureau put on a good case 
for the increase. Mr. Donovan stressed 


that the board is not required to ap- 
prove—the question is whether to dis- 
approve; that the bureau companies 
write only 35% of the business and have 
the right to make the filing in view of 
the competitive situation. 


HEARING ON FLA. HIKE 

Commissioned Larson of Florida has 
called a public hearing at the request 
of Will O. Murrow, Jacksonville law- 
yer, who has protested the increase in 
automobile liabiltiy rates. 


Washington Agents 
Name A. 5. Brown 
as New President 


Melvin Miller Is Keynote 
Speaker at Annual 
Meeting at Tacoma 


TACOMA, WASH.—<Allender_ S. 
Brown, a partner in the Jones & Mit- 
chell agency of Spokane, was elected 
president of Washington Assn. of In- 
surance Agents at its annual meeting 
here. He succeeds H. P. Sargent of 
Seattle, who was elected state national 
director to succeed F. W. Norgard, 
Yakima. 

Matt F. Maury, 
vice-president the 
vanced to chairman 
committee, which places 
for the presidency next 


cedent is followed. 

W. W. Fry of Ward Smith, Inc., 
Tacoma, was elected secretary-treas- 
urer; Herb Wilson, Everett, regional 
vice-president for western Washington; 
Stanley W. Lebens, Yakima, reelected 
regional vice - president for eastern 


Olympia, regional 
past year, was ad- 
of the executive 
him in line 
year, if pre- 


A . mz ‘ 





ALLENDER 8S. BROWN 


Alexander, Ken- 
These officers 
committee. 


Washington, and R., J. 
newick, trustee-at-large. 
constitute the executive 
New trustees are Ralph Percival, Van- 
couver; Gene Oldham, Bremerton; H. 
D. Lasell, Aberdeen; Lester Bell, Kelso, 
and Roland S. Dick, Everett. Irwin 
Mesher, Seattle, was reappointed exec- 
utive secretary. 





MILLER KEYNOTE SPEAKER 


Melvin J. Miller, Fort Worth, 
dent of the National association, deliv- 
ered the opening keynote address Mon- 
day morning on “Toward a Better Un- 
derstanding.” He said too many pri- 
vate citizens of this country are misled 
into thinking that a paternalistic gov- 
ernment “which grows money on trees” 
can provide for all the ills and difficulties 
confronting us in the ordinary course 
of life, and that they, the private citi- 
zens, can relax from their efforts to 
secure their own future through private 
initiative and allow Uncle Sam to take 
care of them.” 

President Miller pointed out that suc- 





presi- 


cess in any field depends on organiza- 
tion. He asserted that in the insurance 
field “it has always been true that agents 
working together for common goals 
could accomplish much more to pro- 
mote and protect their business than 
they could achieve as individuals, no 


(CONTINUED ON PAGE 21) 
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State ‘Reunin Made 
for Student Driver 
Education Progress 


More than 2 million youths have re- 
ceived special courses in their schools 
in the last four years to make them 
safer drivers when they take the wheel 
of the family car or drive their own 
automobiles, Assn. of Casualty & Surety 
Companies reports. 

These  safety-trained 
usually have only one-third as many ac- 
cidents as untrained students, Julien 
H. Harvey, manager of the association’s 
accident prevention department, stated 
in connection with the awards to 27 
states and District of Columbia for 
noteworthy progress in developing 
driver education courses in their 
secondary schools. 

School-trained drivers in 48 states now 
comprise more than 3% of the nation’s 
60,000,000 drivers, he said, and are in- 
creasing at the rate of 660,000 a year. 
This is twice the rate of four years ago, 
when the association instituted its an- 
nual driver education award program, 
granting recognition to states which 
made or maintained marked progress 
in driver education courses, and to in- 
dividual schools in those states. 


States Which Received Awards 


states, Arizona, California, IIli- 
nois, Massachusetts, Michigan, Minne- 
sota, New Jersey, North Dakota, Okla- 
homa and Wisconsin, have won the 
sociation’s superior awards for offering 


young drivers 


Ten 


as- 


courses in driver education during the 
1950-51 academic year in at least 50% 
of their secondary schools, with not less 
than half of the eligible students en- 
rolled. 

Seventeen states and the District 
of Columbia’ will receive meritorious 
awards for giving driver education 
courses in at least 25% of their sec- 
ondary schools, with not less than 25% 
of eligible students enrolled. They in- 
clude Connecticut, Delaware, Indiana, 
Montana, Nebraska, Nevada, New 


New York, North Carolina, 


Hampshire, 


Ohio, Oregon, Texas, Utah, Vermont, 
Virginia, Washington and West Vir- 
ginia. 


New Jersey, North Dakota, Oklahoma 
and Vermont also won a special award 
given for the first time to states in which 
parochial and private schools have 
shown unusual progress in driver educa- 
schools 


tion, with more than 25% of 

and students participating in the pro- 
gram. Nearly 5,000 schools have added 
driver training to their curricula since 





Vd 





the award program was started in 1947. 

Pointing out that 662,253 public school 
students in 48 states and the District of 
Columbia took these courses during the 
academic year ended in June, Mr. Har- 
vey said the total has now reached 
1,997,754. Nearly 10,000 students in 22 
states also have received training in 
driving since 1950 in parochial and pri- 
vate schools, where the movement has 
been spreading rapidly in recent years. 

Official reports from every state show 
that 7,922 public schools in the last year 
gave either classroom instruction meet- 
ing the association’s minimum standards 
for driver education courses, or class- 
room work combined with practice driv- 
ing. This is an increase of 725 schools, 
or 10% more than a year ago and 37.7% 
of the 21,009 public secondary schools 
More than two out of 


in the nation. 
every five eligible students were en- 
rolled in these courses in the 1950-51 


academic year. 

Ned H. Dearborn, president National 
Safety Council, served as chairman of 
the award program’s board of judges. 


W. R. Hearst Executors Are 
Bonded for $1,600,000 


Executors of the estate of the late 
Willaim Randolph Hearst have been 
bonded in the amount of $1,600,000 by 
Fidelity & Deposit and Hartford Acci- 
dent as co-sureties. The executors in- 
formed the probate court that a bond 
of $20 million would be required legally 
to protect the estate, but since securities 
have been impounded, the lesser amount 
is all that was required. 

The bond covers 13 executors and is 
a temporary special administrative bond 
which will be replaced by a permanent 
probate bond when the trustees qualify. 
The permanent bond may cover all the 
trustees or only a portion of them, this 


to be determined later. 

The probate courts in California re- 
quire sureties for all executors, admin- 
istrators and trustees, the amount being 
based on the appraised value of the 
estate. The trustees of the Hearst es- 
tate are his five sons and eight business 


associates. 


Mutuals Get Tenn. Increase 


NASHVILLE — Mutual Insurance 
Rating Bureau has asked for and ob- 
tained from Commissioner Allen the 


same percentage of increases in B.I. and 
P.D. automobile rates granted last week 


to stock casualty companies through 
National Bureau of Casualty Under- 
writers. The higher rates become effec- 
tive Sept. 4 on new policies and Oct. 1 


on renewals. 


WOLVERINE INSURANCE COMPANY 


You Can Depend on Wolverine 


A Stock Company Since 1917 


"Sell Wolverine" 


BATTLE CREEK, MICHIGAN 


Announce Program 
for International 
Claim Assn. Meet 


Edwin Linthicum, Jr., Travelers, 
chairman of the program committee of 


International Claim Assn., has an- 
nounced the program for its annual 
meeting at Spring Lake Beach, N. J., 


Sept. 10-12. 

Kenneth C. Berry, Lumbermen’s Mu- 
tual Casualty, chairman executive com- 
mittee, will call the meeting to order 
at the opening session and present a 
gavel to President John Ayer, New 
England Mutual Life. The address of 
welcome will be by Commissioner Gaff- 
ney of New Jersey, this followed by 
Mr. Ayer’s presidential address. 

Jesse W. Randall, president of Trav- 
elers, will speak on “Some Lay Bricks, 
While Others Build Cathedrals,” in- 
volving public relations and insurance, 
and Vincent V. R. Booth, counsel of New 
England Mutual Life, on “These Jug- 
gling Fiends—an Examination of Claim 
Practices.” 

The session Sept. 11 will be opened 
with the reports of the secretary, Louis 
L. Graham, Business Men’s Assurance, 
and the treasurer, Roy Templeman, 
Maryland Casualty. Alexander O. Get- 
tler, professor of toxicology in New 
York University medical school and 
toxicologist to the chief medical ex- 
aminer of New York City, will give a 
paper on “Chemistry Focussed on Cas- 
ual Relationship in Insurance Claims.” 

The remainder of this session will be 
devoted to reports of committees, in- 
cluding a comprehensive report on the 
law as to waiving administration on 
small estates, prepared by the law com- 
mittee headed by Paul L. Wise, assist- 
ant counsel Fidelity Mutual Life, and 
a presentation by Eugene M. Thoré, 
general counsel of Life Insurance Assn. 
of America, on “Our Washington Re- 
sponsibilities.” 

At the final session Wednesday morn- 
ing, committee reports will be com- 
pleted and Ralph Heller, Prudential, 
chairman of the group committee of the 
association, will discuss “Some Prob- 
lems in Group and’ Health Insurance.” 
Election of officers will conclude the 
meeting. 





Confer on Auto Accidents 


Increasing automobile accidents and 
higher claim costs were discussed by the 
all-industry committee on motor vehicle 
accidents series of meetings at 
New last week. Further 


at a 


York City 














meetings will be held soon. The com- 
mittee is composed of representatives of 
American Mutual Alliance, Assn. of 
Casualty & Surety Companies, where 
the meetings were held; National Assn. 
of Casualty & Surety Agents; National 
Assn. of Independent Insurers, National 
Assn. of Insurance Agents, National 
Assn. of Mutual Insurance Agents and 
New York State Assn. of Insurance 
Agents. 


Expect Early Approval of 


Defense Projects Rating Plan 


WASHINGTON — Final approval of 
endorsements in connection with the 
defense projects rating plan by Defense 
Department officials is expected at an 
early date. 

Insurance Director Kane 
plan is already in effect, defense 
tracts being placed on binders 
which the plan will be retroactive. 

The plan will apply to several types 
of contracts. One of these is the cost- 
plus-fixed-fee type, or “cost reimburse- 
ment” type, 
to call it. 

Mr. Kane said methods of application 
are being studied with respect to cost 
redetermination contracts under which 
contracts are placed at prices subject to 
redetermination at some future date, 
after 3 months or 6 months, for ex- 
ample, at the end of which period new 
prices would apply. 


stated the 
con- 
under 


The plan will be applied to a third | 


type of contracts, where the price is 
given, but it is stated that at the end 
of a stated period the matter will be 
reopened, when prices then to be re- 
determined can become retroactive. 


It was indicated that the rating plan 


is being applied widely to contracts for 
construction, materials, equipment and 
supplies. However, the plan will not 
apply to lump sum fixed price contracts, 
but only to contracts under which it is 


provided insurance costs are reimburs- | 


able by the government. 


Breen Teaches Insurance 
at Loyola of Chicago 


John M. Breen, vice-president of 
Lumbermans Mutual Casualty, will con- 
duct a new course in general insurance 
principles in the evening school of 
Loyola University at Chicago. The 
course will meet for three hours every 
Wednesday evening at the downwtown 
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- . le stated. 
Mr. Breen will conduct many of the - F 
- | three firms 
lectures and also have a number of euein 
guest lecturers from the insurance busi- ahd ain 
ness on hand. He plans to cover every Siidenaiicn 
phase of property and casualty insur- sialon salinen 
ance with sessions also on group insur- onee on F 
ance and life insurance. The course is ietiention 
° eS 
designed for insurance buyers, salesmen, hall a : 
an demployes. ; “P a 
Mr. Breen is a director of Mutual | ye I 
Insurance Institute. He is a graduate eee 
: “pet r : general mat 
of Illinois, Notre Dame and of John & Co 
; jemi 
Marshall law school. He is the author oti ory 
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Revise Mexican Discount 


The Texas department has approved 
a revised discount table for long-term 
automobile policies in Mexico, written 
by Mexican companies licensed in 
Texas. An automobile medical pay- 
ments policy also has been approved 
and limits and rates have been pro- 
mulgated ranging from an annual pre- 
mium of $4.50 for $250 for $2,000. 


New Hampshire in France 


France has authorized New Hamp- 
shire Fire to issue casualty policies on 
U. S. service personnel and 
civilians. American International Un- 
derwriters is foreign manager for New 
Hampshire. American International 
\ssurance Co. of Hongkong, 
affiliate, has been authorized to effect 
all types of reinsurance in France 
its territories. 
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Toelle Casualty 
Chief for A.F.I.A. 


American Foreign Insurance Assn. 
has appointed R. Maynard Toelle cas- 
ualty underwriter- 
in charge of casu- fF 
alty operations. He 
succeeds Joseph P. 


— 


Gibson, Jr., who 
has gone with 
American Mutual 


Reinsurance as ex- 
ecutive vice-presi- 
dent and _ general 
manager. 

Mr. Toelle en- 
tered insurance at 
Chicago in 1929 
and was with the 
H. Dalmar & Co. 
agency there until R. Maynard Toelle 
he entered the army. He went with the 
western department of Fireman’s Fund 
Indemnity following discharge and 
joined A.F.I.A. as midwest supervisor 
in 1948. 

Mr. Toelle is president of Chicago 
C.P.C.U. and general chairman of the 
national meeting to be held in Chicago 





next month. He is past president of 
Casualty Underwriters Assn. of Chi- 
cago. 


Mr. Toelle is replaced at Chicago by 
Frank A. Hohenadel. Mr. Hohenadel 
graduated from Loyola university and 
started with Aetna Casualty at Chicago 
as an automobile underwriter. He was 
with the Childs & Wood agency at 
Chicago before entering the army. After 
his discharge, he returned to Aetna 
Casualty and has been a field superin- 
tendent. He recently returned from six 
months of active duty as a captain in 
army intelligence. 


Probe of Car-Towing Racket 
Conducted at Cincinnati 


CINCINNATI—Testifyirig in an in- 
vestigation into a car-towing racket in 
which 45 members of the local police 
department allegedly were given kick- 
backs for throwing business to favored 
wreckers, F. D. Burns, Underwriters 
Adjusting, president of Cincinnati 
Claims Assn. said towing fees of the 
accused firms were “too high.” Towing 
charges ranging from $15 to $17.50 are 
excessive when it is possible to have a 
car towed anywhere in the city for $4, 
he stated. Adjusters got cars off of 
three firms’ lots as quickly as possible 
because “we frequently found parts 
would be missing.” He testified that 
kickbacks from garage operators to 
claim adjusters were not prevalent, but 
went on in isolated cases. The in- 
vestigation is being conducted at city 


hall by a special committee of city 
council. , : 
David L. Robb, vice-president and 


general manager of James R. Millikan 
& Co., general agents of Fidelity & Cas- 
ualty, told newspaper reporters that 
claims attorneys and adjusters of Amer- 
ica Fore group had no arrangements 
with any special garage or repair shop 
for repairs to damaged vehicles insured 
by that group. Patrolman Richard Lien- 
hardt, one of the accused, had pre- 
viously testified that “all garagemen” 
knew of kickbacks to adjusters in wreck 
cases. 


Mass. Joins the Union 


The Massachusetts department has 
approved the workmen’s compensation 
Premium discount plan and retrospec- 
tive plans A, B, C and D, the latter 
providing for optional combination of 


| compensation with other third party li- 


erica" Ask Probe of Accidents 


ability lines. 


Oak Ridge (Tenn.) Assn. of Life 
Underwriters and other civic clubs there 


A.I.U.| have petitioned Gov. Browning to in- 
effect} Vestigate the possibility that a new type 
e and\ Of surfacing of state highways, very 
( slick when wet, is responsible for an 
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increase in highway accidents. One of 
the incidents cited was the wreck of a 
car taking five life men back from a 
state meeting at Nashville in which 
Thomas G. Clynes, manager of John 
Hancock, driver of the car, was killed; 


Ronnie F. Millsaps, Beneficial Life, 
W. H. Hildreth, Protective Life, and 
C. Boyd Jones, New York Life, were 


severely injured and still are hospital- 
ized. Only David Gatlin, Beneficial, 
escaped without serious injury. The 
car skidded on the newly topped high- 
Way into the path of a truck. 


Private Bondsmen Fight Payment 


Attorneys for the 41 private bonds- 
men of the late Shibe Smith, Jr., of 
Dresden, Tenn., convicted of a $13,000 
shortage in his accounts as county 
court clerk of Weakley county, have filed 
suit in chancery court denying the right 
of the county to recover from them 
on grounds that the deficit has not been 
broken down in “pro rata” parts and 
the individual bondsman does not know 
the amount he is responsible for. So far 
23 of the bondsmen have paid in $200 
each. 


The William J. Snider agency at 
Owensville, O., has been sold to William 
E. Quinn. 


$600,000 Shortage 
in Pa. Bank with 
Bond of $100,000 


L. R. Schlekat, president of Parnas- 
us National Bank at New Kensington, 
Pa., has been charged with embezzling 
some $600,000 of the bank’s funds. He 
was arraigned in Pittsburgh before 
the U. S. commissioner on charges of 
making false entries and misapplication 
of funds. American Casualty had a 
$100,000 bond on the bank. 

Investigation followed discovery by 
a bank examiner of a sheet inserted in 
the bank’s records. It listed the cash 
on hand as $719,651, but examiners 
found the actual money in the vault 
totaled only $119,651. Affairs of the 
bank were to be transferred to Mellon 
National Bank and Trust of Pittsburgh. 
New Kensington is an aluminum manu- 
facturing center 21 miles north of Pitts- 
burgh. 


Schlekat started in the bank in 1928 
as a clerk, went to night school and 
was assistant cashier by 1947. In a re- 


organization, he was made president, 


moving up over the cashier and vice- 


president. It is reported that by manip- 
ulating accounts of bank loans, he with- 
drew about $300,000 which he used to 
purchase some 500 shares of the bank’s 
stock, and thus secured his election as 
president. Apparently the bank short- 


ages were the result of continuous 
kiting of drafts. Schlekat was quoted 
as saying that he started taking the 
money in 1935, 


Minneapolis Reinsurance 
Place for E. W. Blanch 


E. W. Blanch, who for the past 20 
years has been engaged in the casualty 
insurance business, with primary and re- 
insurance companies, has resigned from 
Employers Reinsurance to join the A. E. 
Strudwick Co., Minneapolis reinsurance 
brokers, as vice-president. 

Following branch office service with 
Liberty Mutual at Baltimore, Cleveland 
and Kansas City, he went with Employ- 
ers Re as excess department manager 
and was elected assistant secretary. 


Don R. Tufts of Pacific Northwest 
Co., regional investment securities firm, 
has been elected secretary of the finance 
committee of United Pacific. 





HUDSON'S ARRIVAL 


In 1609 Henry Hudson, the English 
navigator, sailed up the river now 
bearing his name. 





BECOMES PRESIDENT 


In 1789 New York was the national 
capital. George Washington became 
the first president of the United 
States April 30, 1789. 
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HAWKEYE = SECURITY INSURANCE CO. 


INDUSTRIAL INSURANCE CO. 
Des Moines, lowa 





a MANHATTAN ISLAND BOUGHT 


ALWAYS A HIGH SPOT... 


join Hawkeye-Security & Industrial. 


These agents know that these two com- 
them build volume. They can depend 


provide prompt settlement . . . every sales 
aid . . . and skilled field representatives 






Common knowledge to all is the fact 
that in 1626 Peter Minuit purchased 
Manhattan Island for trinkets valued 
at $24.00. 


insurance agents is when they 


everything possible to help 


keye-Security & Industrial to 


osely with them at all times. 
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_ CHANGES IN CASUALTY FIELD 





United Pacific Changes 
at Seattle, Home Office 


United Pacific in the near future will 
divide its Seattle office into two operat- 
ing units, and Val T. Webber, now man- 
ager at Seattle will transfer to the home 
office as supervisor of the underwriting 
department. Thomas C. Orr, assistant 
secretary and manager at Portland has 
been named to head the financial sec- 
tion at Seattle, and W. Earle Evans, 
special agent at Seattle, will have charge 
of the Seattle northwestern unit. 


Mr. Webber is an assistant secretary 
of the company and has been man- 
ager at Seattle for three and a half 


years. He has been with the company 
for 16 years starting in the automobile 
department and before that for four 
years was with North British at San 
Francisco. 

Mr. Orr joined the company in 1941 
in the automobile department, later was 
special agent and in 1943 was_trans- 
ferred to Spokane as manager. He was 
transferred to Portland two years later. 


Mr. Evans started in 1934 as stock 
room messenger at Seattle and ad- 
vanced through the various depart- 


ments until he was made special agent 
at Los Angeles in 1943. He was re- 
assigned to Seattle as casualty under- 
writer in 1947 and early this year was 
appointed special agent. 

William A. Lubeck has been named 
special agent at Seattle to succeed Mr. 
Evans. 


Merklin to Amer. Indemnity 


Indemnity has appointed 
Robert E. Merklin as special agent in 
St. Louis. He has been with National 
Automobile & Casualty in the St. Louis 
territory and before service in the army 
was with American Automobile. 


American 


Allstate Names J. E. Henry 
as Midwest Zone Manager 


Joseph E. Henry, resident manager 
for Allstate at Chicago, has been ap- 
pointed to the newly created position of 
resident vice-president and midwest 
zone manager. He will be responsible 
for administration of offices at Chicago, 
Detroit, Indianapolis, Kansas City and 
Milwaukee. 

John H. McGillen, 
for metropolitan New York, 
appointed to succeed Mr. 
resident manager at Chicago. 

Mr. Henry has been with Allstate 
since 1937 and was formerly assistant 
vice-president and resident manager at 
Detroit. Prior to joining Allstate he 
practiced law at Chicago for five years 
and was with the F.B.I. He served as 
a major in the army during the war. 


resident manager 
has been 
Henry as 


Parry to Seaboard Surety 
to Supervise Casualty 


Ellis ‘R. Parry has joined Seaboard 
Surety as supervisor of casualty opera- 
tions and certain specialty lines. After 
graduation from William & Mary in 
1940. he has been continuously with 
American Surety except for three years 
of service with the coast guard. 

Since the war he has been in Amer- 
ican Surety’s casualty department in 
underwriting and special rating. He 
holds an LL.B. degree and is a past 
member of the New York and Virginia 
bar associations. He is a CPCU and an 
instructor in the insurance school of the 
Insurance Society of New York. 


O’Grady and Byrne to Fla. 


William J. O’Grady, formerly with 
Royal-Liverpool and American In- 
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and now with Phoenix In- 
has been named special agent 
in the St. Petersburg, Fla., branch of- 
fice. Edward J. Byrne, who recently 
completed the company’s training pro- 
gram at the home office, also has been 
assigned to St. Petersburg as a special 
agent. 


ae. 
demnity, 


Robert Thomas Goes to 
Chicago From New Orleans 


American Automobile is transferring 
‘Robert Thomas from New Orleans to 
Chicago as an assistant underwriting 
manager working with Wendell Wrat- 


ten, branch manager. He has been an 
American Auto man 16 years, having 
started at Detroit. He went through 


multiple line training and subsequently 
was assigned to New Orleans and more 


recently has been assistant manager 
there. 
Olsen Joins Auto Club 

Charles A. Olsen, for the past 20 


years an executive of the Cass & Johan- 
sing general agency of Standard Acci- 
dent at Los Angeles, has joined Auto- 
mobile Club of Southern California in 
the claims department. With Cass & 
Johansing he had been in charge of 
Auto Club A. & H. business. He will 
be special representative of the club’s 
inter-insurance exchange, serving as 
chief assistant in the administration of 
the claims division. Mr. Olsen is a past 
president of A. & H. Managers Club 
of Los Angeles, and also served as 
president of California Assn. of A. & H. 
Managers Clubs. 


Harrison Dallas Manager 


3en T. Harrison, who has been assist- 
ant manager of Home Indemnity in the 
Texas service office at Dallas, has been 
advanced to manager to succeed John 
A. Steel, who is becoming an executive 
of a new company being formed in 
Dallas but which has not yet completed 
organization. Mr. Harrison has been in 
the casualty and surety business in 
Texas for 15 years, including two years 
as a local agent at Paris. 


Benge to West Texas 


Tom Benge, special agent for Indem- 
nity of North America at Orlando, Fila., 
has been transferred to west Texas, with 
offices at Lubbock. 


Names Two Resident V.P.s 


Utilities of St. Louis has appointed 
two resident vice-presidents, Harvey 
Meyers at Chattanooga and Robert B. 
Seybert at Oklahoma City. Both have 
been in the field for that company in 
their respective states for a number of 
years. 


Elect Schiebel a V.-P. 


Charles W. Schiebel has been made 
a vice-president of Industrial Indemnity 
at Los Angeles in charge of southern 
California. 

Mr. Schiebel, a graduate of Stanford 
University, has been with Industrial 
Indemnity since 1942. He has been man- 
ager at San Francisco since 1946. 


Returns to Ohio Farm “wo 


COLUMBUS ner, 
Columbus district y vein of the Office 
of Price Stabilization, has resigned to 
return to his position as community re- 
lations director for the Ohio Farm Bu- 
reau companies. The Farm Bureau has 
been critical of government price con- 
trols. 





Pieper to American Surety 


John L. Pieper has been appointed 
special agent at Denver for American 
Surety group. He attended the Univer- 
sity of Colorado and received a law de- 
gree from Westminister law school. 


Agricultural has declared a dividend 
75 cents a share, payable Oct. 1 to 
15. 


of 


stockholders of record Sept. 





' 


August 23, 


Gibson to Duane 
Mutual Reinsurance 


American Mutual Reinsurance has ap- 
pointed Joseph P. Gibson, Jr., general 
manager and executive vice-president. 
Mr. Gibson has resigned as casualty 
manager of American Foreign Insur- 
ance Assn. 

The appointment implements the de- 
cision of American Mutual Reinsurance 


4 





JOSEPH P. 


GIBSON, JR. 


to extend 
mutual casualty 
Mr. Gibson has had a long background 
in the casualty reinsurance field. Alfred 
D. Dowrie, Jr., vice-president, will con- 
tinue to develop reinsurance of fire and 
allied lines. 


In Insurance Since 1919 


Mr. Gibson graduated from Beloit’ 
College, served in the navy and started 
with Contractors Mutual Liability in 
1919. He became an associate member 
of Casualty Actuarial Society in 1922 
and the following year was named ac- 
tuary of Security Mutual Casualty 
Chicago. He liquidated the Henry W. 
Ives & Co. agency of New York City 
in 1929 and reorganized it as Excess 
Underwriters, Inc. He later became 
vice-president and general manager of 
Excess Insurance Co. until 1948, when 
he joined A.F.I.A 


Joseph Simpson Is 
Launching New Insurer 


Aegis Casualty is being organized at 
Denver by Joseph Simpson, Sr., who is 
president of Pioneer Mutual Compensa- 
tion of Albuquerque. 


The capital will be $500,000 and the} 


plan is to start operations in Colorado 
before the end of this year. 


President of the new company is 
Joseph Simpson, Jr., younger son of the 
organizer. Mr. Simpson's older son, 
Albert Simpson, is president of Old 


Line Mutual of Denver. 

Frank Salisbury, head of the Kolob 
Corp., prominent inter-mountain agency 
at Salt Lake City, is secretary of Pio- 
neer Mutual Compensation and is in- 
terested in the new company. 

Vice-presidents are C. A. Nelson and 
R. B. Wilson; secretary is Carl Morse 
and treasurer, Albert Simpson, 


New Executive Deductible 


Hospital Medical Benefit of Michigan} 
has brought out a “special executive de- 
ductible” policy. Deductibles are of- 
fered in the amount of $300 or $500 for 
hospital benefits, maximum benefits pay- 
able for one ailment being $2,000 for 
any consecutive 12-month period, for an 
insured and his dependents, $5,000. For 
surgical benefits there is $150 deductible 
with a maximum benefit of $300. 

3enefits are payable on 20 surgical 
operations, determined by the company 











its reinsurance facilities to | 
insurance companies. | 


at! 








| 


XUM 


of New Yo 


1951 | August 2: 


to be the 
to the ins 

The po 
and deper 
are reduc: 


Pacific 

Pacific 
miums w: 
1951 of $1 
over 1950. 
573,586, a 
of $241,0- 
was $11,4 


Auto-O 
Auto-O: 


gain in as 
of $1,247, 
was incre: 
A subst 
accounts 
the additi 
entered th 





A. & H. 
Must T: 
LANSI} 


licenses to 
tion insura 
jected to 
Oct. 1, it i: 
Navarre. 
Exceptio 
already lic 
licensed a 
years. All 
not coming 
required tc 
An appli 
tion proce: 
be issued |: 
matically c 
130 days 1 
written ex 
partment d 
probationa: 
hold exam: 


Speake: 


Annual 


Bureau 
will hold 
Homestea¢ 
29-31. 

On the 
Stellwagen, 
Indemnity 
Joseph C. 
rector of 
Phillips, vi 
Perry 
Travelers, 
general ag 

The und 
ducted by 
underwritin 
Life. The 
sion of ce 
any possib! 
States. 

Paul H. 
man of th 


J. W. Ra 


Internatic 
appointed J 
of agencies. 
president a 
fessional of 
ager of th 
Reserve L« 
when that 
Southland | 
a manager 
dent. 


5 


Sanzone 


Joseph Sd 
as an under 
individual J 
been for 33 
He is form¢ 







} 


1951 | 


, S& 
» @ 


pl 
e- 
c 
& oO 
a 
= 


e de- 
rance 


q 


es to} 
yanies. | 
round 
Alfred 
1 con- | 
‘e and 


Beloit 
~~ 
ity in 
ember 
1922 
*d ac- 
Ity at! 
y W. 
; City 
LXCESS | 
ecame 
rer of| 
when 


n and 
Morse 





e 
-higan| 
ve de- 
e of- 
00 for 
s pay- 
0 for 
for an 
For 
ictible 











— 
irgical 
npany 


August 23, 1951 


to be the ones causing the greatest loss 
to the insured. 

The policy is effective for members 
and dependents to age 75, when benefits 
are reduced ™% until age 85. 


Pacific Indemnity Half Year 

Pacific Indemnity reports net pre- 
miums written the first six months of 
1951 of $12,286,558, an increase of 6.14% 
over 1950. Assets of June 30 were $40,- 
573,586, a decrease for the six months 
of $241,042. Surplus to policyholders 
was $11,413,144, a decrease of $905,930. 





Auto-Owners Reports Gains 


Auto-Owners of Lansing showed a 
gain in assets for the first half of 1951 
of $1,247,593 to $19,575,991. Surplus 
was increased $125,817 to $6,340,403. 

A substantial volume of fire insurance 
accounts for a considerable portion of 
the additional business. The company 
entered the fire field only a year ago. 


ACCIDENT 


A. & H. Agents in Michigan 
Must Take Examination 
LANSING, MICH. — Applicants for 


licenses to write A. & H. or hospitaliza- 
tion insurance in Michigan will be sub- 











jected to written examinations after 
Oct. 1, it is announced by Commissioner 
Navarre. 


Exceptions will be made for agents 
already licensed for these lines or those 
licensed at any time in the last five 
years. All first-time applicants and those 
not coming under this exception will be 
required to take the tests. 

An applicant, upon having his applica- 
tion processed by the department, will 
be issued a license which will be auto- 
matically canceled at the termination of 
130 days unless the applicant passes a 
written examination given by the de- 
partment during the first 120 days of the 
probationary period. It is planned to 
hold examinations once a month. 


Speakers for A. & H. Bureau 
Annual Meeting Announced 


Bureau of A. & H. Underwriters 
will hold its annual meeting at the 
Homestead, Hot Springs, Va., Oct. 
29-31. 


On the program will be Herbert P. 
Stellwagen, executive vice-president of 
Indemnity of North America; Dr. 
Joseph C. Horan, associate medical di- 
rector of Metropolitan Life; James T. 
Phillips, vice-president New York Life; 
Perry Carter, vice-president of 
Travelers, and Dean C. Picton, Toledo 
general agent. 

The underwriting forum will be con- 
ducted by Douglas J. Moe, manager 
underwriting department United States 
Life. The forum will include a discus- 
sion of certain problems surrounding 
any possible war involving the United 
States. : 

Paul H. Rogers, Aetna Life, is chair- 
man of the meeting committee. 


J. W. Rader Takes New Post 


International Fidelity of Dallas has 
appointed J. William Rader as director 
of agencies. Mr. Rader has been vice- 
president and agency director of Pro- 
fessional of Jacksonville. He was man- 
ager of the A. & H. department of 
Reserve Loan Life of Dallas in 1949 
when that company was acquired by 
Southland Life. Prior to 1947 he was 
a manager for Provident Life & Acci- 
dent. 


Sanzone to Prudential 


Joseph Sanzone has joined Prudential 
as an underwriter in the company’s new 
individual A. & H. department. He has 
been for 33 years with Ocean Accident. 
“x is former secretary of 

f New York. 








A. & H. Club | 


_AeNATIONAL UNDERWRITER 





United Benefit Life has been licensed 
in Canada to write life and A. & H. in- 
surance, with L. F. Flaska of Toronto 
as chief agent. 


COMPENSATION 


Nebraska “Comp” Rates 
Decreased 6.4% Overall 


The Nebraska department has ap- 
proved an average reduction of 6.4% in 
workmen’s compensation rates effective 
Sept. 1. 

Director Stone commented that work- 
men’s compensation rates are 26% lower 
on the average than they were five years 
ago and 51% lower than 10 years ago, 
while benefits in the past five years 
have increased 50%. 

W. G. Woltemath, department casu- 
alty actuary, estimated that the savings 
to Nebraska employers will exceed 
$350,000 annually. 











Deny Schedule Elimination 


California Inspection Rating Bureau’s 
application, made Feb. 5, for elimination 
of the 1924 schedule rating plan of 
workmen’s compensation, has been de- 





nied in a partial decision by Commis- 
sioner’ Maloney, who has adopted the 
decision of H. A. Benjamin, chief of 
the conservation and liquidation division, 
and who held hearings on the petition at 
Los Angeles and San Francisco. 

Mr. Maloney said that 667 letters and 
documents had been presented urging 
denial of the petition, while only 17 
had favored it. Mr. Benjamin recom- 
mended further study to determine 
whether defects in the plan can be cured 
by amendment. 


a Edition ‘Published a 
Industrial Safety Book 


Practical ways to prevent industrial 
accidents and fires are contained in the 
new edition of the National Safety Coun- 
cil’s 800-page ‘Accident Prevention 
Manual for Industrial Operations.” This 
is an expanded second edition. It con- 
tains 256 more pages and 11 more sec- 
tions than the first. The book is con- 
fined principally to safety in the manu- 
facturing industry, and is based on the 
premise that a major proportion of all 
accident causes are common to all in- 
dustry. 

‘Reprints of the various sections of the 
second edition have been bound in paper 
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and may be purchased shite for 
such purpose without buying several 
complete manuals. 

In addition to the table of contents, 
each section of the book lists its own 
contents. There is an exhaustive alpha- 
betical index. Detailed description and 
price may be obtained by writing the 
National Safety Council, 425 No. Michi- 
gan Ave., Chicago 11, III. 


Chicago Accountants Dine 


Chicago Insurance Accountants Assn. 
at a dinner on Sept. 20 will witness 
a demonstration of the adaptation of 


microfilm to insurance records. 
Peters of Hartford Accident 
the discussion. 

The association is making a drive 
for new members and friends. Those 
interested in attending the program are 
asked to call Ruth Hessler of Home 
Owners Mutual, secretary-treasurer, 
Randolph 6-0871. 


Stephen 
will lead 





R. E. Dalstrom, Chicago, district 
safety director of Lumbermens Mutual, 
will be among the insurance executives 
who will speak at the National Safety 
Congress at Chicago, Oct. 8-12, on 
safety in confectionery plants. 
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W. R. Mengelberg 
on Leave; Weber 
Kemper Group V.P. 


Walter R. Mengelberg, vice-president 
and manager of the underwriting de- 
partment of Lumbermens Mutual Cas- 
ualty and American Motorists, after 30 





Weber 


Martin W. Ww. R. Mengelberg 


years of service has requested and been 
granted a year’s leave of absence. 
Martin B. Weber has been elected 
vice-president and will become manager 
of the underwriting department Sept. 1. 
Mr. Weber went to the Kemper group 
in 1925 from Wisconsin Rating & In- 
spection Bureau, becoming manager of 
the compensation underwriting division 
and more recently second vice-president 
and executive assistant to the president. 


Put Up Guards Against 
Castoff Class 2 Risks 


With American Automobile having re- 
duced commissions on class 2 automo- 
bile risks (those afflicted with the under- 
age driver) and with two or three other 
insurers reportedly having closed the 
gates on the writing of any new auto- 





business, competing companies 
watching their P’s and Q’s closely 
when they are fellow citizens of the 
same agency with American Automo- 
bile or one of the other companies that 
has taken a position of that kind, The 
other companies feel that they must be 
on the extreme alert to avoid being the 
recipient of unwelcome former class 2 
risks of American Automobile or any 
other company that may be taking the 
same step. The companies are tagging 
every agency that they have which also 
represents American Automobile and 
are watching the business very care- 
fully. 


V.C. Smith Is New Head of 
Ill. Assigned Risk Plan 


Vance C. Smith has been named man- 


mobile 
are 


ager of Jllinois assigned risk plan to 
succeed C. M. Kinney, who has re- 
signed. 

Mr. Smith, a brother of Chase M. 


Smith, general counsel of Lumbermens 
Mutual Casualty, has been with the 
Kemper organization since 1923. He 
has served as general auditor, resident 
secretary in Canada and treasurer of 
James S. Kemper & Co. When in 
Canada for a time he was chairman 
of the board of governors for the as- 
signed risk plan in Ontario and eastern 
Canada. He started his insurance career 
in 1917 with the Illinois department. 


Foster to National Bureau 


Rayford G. Foster, who has been a 
rater in the general liability section of 
the Texas department casualty division, 
has become assistant manager of the 


southwest branch office of National 
Bureau of Casualty Underwriters at 
Austin. 


Ray Brenner has become a partner in 


the W. F. Elliott & Co. agency, San An- 
tonio, succeeding Robert Carter, re- 
tired. 
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American Auto 
“Ads” to Feature 
Poster Series 


American Automobile starting in 
September will run a series of four ad- 
vertisements in insurance trade journals 
emphasizing various aspects of insurance 
protection. The advertisements are re- 
productions of posters prepared for use 


by producers. The poster makes no 
mention of American Automobile by 
name, and can be used by any agent or 


broker requesting copies. 

The September poster will feature a 
photograph of a jury, and the copy urges 
the reader to see his agent to be sure 
that his liability limits are sufficient. In 
October there will be a poster on teen- 
age drivers and in November an ex- 
planation of how insurance company 
sponsored accident prevention programs 
have contributed to industrial safety. In 
December there will be featured the 

value of insurance as 24-hour a day 
security provided by an agent or broker 
who is experienced and whose knowl- 
edge can provide adequate protection at 
the lowest possible cost. 

The posters are to be 19 x 25 inches 
and the accompanying reading matter 
is brief. 


Surety Group Takes Lead in 
Clarifying Ill. Bond Rule 


The amendment to the Illinois school 
code clarifying the bond required of a 
township treasurer, allowing for a de- 
crease in the bond during the treas- 
urer’s term, and including ‘‘moneys” 
in the items under the treasurer’s cus- 
tody, together with a newly enacted 
section allowing special bonds cov ering 
bond issues, is largely the result of 
much diligent effort on the part of 
Surety Underwriters Assn. of Chicago. 

It had been the practice in Illinois 
to write a special bond on the township 


treasurer when a bond isue was put 
forth by a school board, but the Illinois 
office of public instruction last fall 


issued an opinion that such bonds were 
illegal and not provided. for in the stat- 
utes. The statutory bond was therefore 
deemed sufficient, if it were increased 
to cover the bond issue. The weakness 
from the viewpoint of the school trus- 
tees was that the school code allowed 
for no decrease in the treasurer’s bond, 
and the bond got to be unnecessarily 
high once construction of a new school 
started and brought almost immediate 
reduction in the amount of money han- 


dled. If a special bond were written, it 
could be done at a lower rate. 
L. I. LeMessurier, Employers Lia- 


bility; Joseph I. Johnson, Aetna Cas- 
ualty, and Henry Lamp, American Auto- 
mobile, were named to the public official 
committee of the surety association. Mr. 
Lamp, who is an attorney, prepared a 
memorandum showing some of the in- 
consistencies of the school board’s pro- 
vision, and Messrs. LeMessurier and 
Johnson carreid the case to the legisla- 
ture. 


John F. Hart Advanced 


John F. Hart has been appointed 
acting divisional manager of New Eng- 
land Fire Insurance Rating Association 
at Bridgeport. 


He joined the rating association in 
1946, and has served in divisional of- 
fices at Springfield, Hartford and 


Bridgeport, as well as in the schedule 
rating department at Boston. 


National Union Results 


The National Union group June 30 
reports an increase in premiums for the 
first six months of 15.8%. Of this, $1,- 
718,757 represented increase in busi- 
ness written by the parent company 
alone, or 14.6%. After providing for an 
increase in unearned premiums of $1,197, 
074, underwriting profit recorded by 
National Union amounted to $303,231 
before federal income taxes. 
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operations in- 
This large 


on casualty 
creased 38% to $1,001,: 29. 
increase in premiums ‘and relatively 
poor experience on casualty business 
the first half of the year served to re- 
duce the consolidated underwriting 
profit to $220,562 for the entire group, 
also before federal income taxes. 

Net investment income amounted to 
$637,965 for the group, an increase of 
$25,852 over the same period last year. 


Allstate to Have Midwest 
Building Near Chicago 


Allstate has announced plans _ for 
erecting an office building in Skokie, IIl., 
to serve as midwest zone and Chicago 
branch office headquarters. The home 
office will remain in the new Allstate 
Insurance building, 3245 West Arthing- 
ton street, Chicago. 

The new building will be a one-story 
administrative-type structure consisting 
of approximately 70,000 square feet. The 
site is a 7% acre tract southeast of the 
intersection of Skokie boulevard and 
Lincoln avenue. The cost of the entire 
project has been estimated at $1 mil- 
lion. Plans call for completion of the 
building in April, 1952. 

The midwest zone includes branch of- 
fices at Chicago, Detroit, Indianapolis, 
Kansas City and Milwaukee. 


Premiums 


Idaho Compensation Is 
in Need of More Surplus 


Recommendation that Idaho Com- 
pensation of Coeur D’Alene increase its 
surplus was made by examiners from 
the Idaho and Montana departments. 
A special examination was requested 
this spring by the Montana department. 
Idaho Compensation is a principal factor 
in the compensation business in Mon- 
tana. Commissioner O’Connell of Idaho 
said that Idaho Compensation suffered 
a “drastic” reduction in surplus in 1950. 
However, he said that his department 
would continue to certify the financial 
condition of Idaho Compensation as be- 
ing adequate to carry the large volume 
of compensation business which it trans- 
acts in Idaho. Examiners stated that 
Idaho Compensation increased its rates 
substantially effective July 1 to reflect 
the increased benefits that were enacted 
in both Montana and Idaho this year. 


Report on Sterling 


Sterling of Chicago at Dec. 31, 1950, 
had assets of $7,057,773, capital $947,380 
and net surplus $3,429,307, according to 
the report of an examination conducted 
by Illinois, West Virginia, Missouri, 
New Mexico and Arizona. Principal 
officers are Louis A. Breskin, president; 
John H. Lumley, executive vice-presi- 
dent and secretary; G. E. Holmquist, 
vice-president and J. A. McCullagh, 
treasurer. There is $175,000 business life 
insurance on Mr. Breskin and $100,000 
on Mr. Lumley. 

There are 750 agents. 

Life insurance in force was $41,737,- 


930, A. & H. premiums earned were 
$3,674,843, losses incurred $1,378,490, 
ratio 37.5. The ratio of loss adjustment 


expenses incurred to premiums earned 
was 4.5, underwriting expenses incurred 
to premiums earned 57.8 and percent of 
loss adjustment expense incurred to 
losses incurred 12. 


Warning on K. C. Insurer 


The California department has issued 
a warning regarding mail solicitations 
for Safety Drivers Insurance Corp. of | 
Kansas City, through American Auto- 
mobile Owners Safety Assn. Neither is 
licensed in that state. 


Insurance Square Club of New Jersey 
will open its season Sept. 10 at Newark. 


Marjorie Westphal, the president, and 
the other officers of Insurance Women’s 
Club of Springfield, I1l., were installed at 
a dinner meeting that was addressed by 
William Perkins of Continental Casualty 
on polio insurance. 
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DETROIT REINSURANCE PARLEY 


Skimpiness of 
Excess Limits Table 
to Be Assessed 


The inadequacy of excess limits tables 
will be one of the main subjects dis- 
cussed at an open forum luncheon meet- 
ing at Detroit Oct. 3, under the auspices 





of the reinsurance committee of Na- 
tional Assn. of Mutual Insurance Com- 
panies. Other matters of interest to re- 


insurers and primary companies will 
also be discussed. Chairman of the re- 
insurance committee is L. H. Grinstead, 
who is president of Beacon Mutual In- 
demnity of Columbus. Other members 
of the committee are J. F. Hynes, presi- 
dent of Employers Mutual Casualty; 

L. Wittwer, secretary of Farmers 
Mutual Automobile of Madison; Lynn 
Matteson, secretary of Mutual Service 
insurance companies of Minneapolis, 
and Berthold Woodhams, president of 
Citizens Mutual Automobile of Howell, 
Mich. 





Washington Agents Name 


A. S. Brown New President 
(CONTINUED FROM PAGE 15) 


matter how fine their intentions.” 

The new officers were installed at the 
banquet. Mr. Sargent was presented 
with a barbecue oven. Mr. Norgard re- 
ceived a gift in appreciation for his 
many 
director. 
man of the educational committee, 
ceived an engraved wrist watch. He 
was 
extending educational faciltiies through- 
out the state. It was pointed out that 
under his leadership the state led the 
ntaion in number of N.A.I.A. introduc- 
tory and standard courses given the 
first half of the fiscal year. 

Mr. Miller was presented a painting 
of the Tacoma Narrows Bridge with 
Mount Rainier in the background, as a 
memento of the convention. George B. 
Guyles, Tacoma local agent, was toast- 
master. 

The second day 
opened with breakfast sessions of the 
casualty contact, fire contract and edu- 
cational committees. 


Licensing Program Discussed 


Commissioner William A. Sullivan 
discussed the department’s new licens- 
ing program. He recently appointed a 
seven-man advisory board, each member 


insurance industry. Robert D. Williams, 
insurance attorney, discussed the legal 
responsibility of operating a local agen- 
cy. W. Reynolds, president of United 
Pacific, detailed some of the problems 
confronting the agency system and the 
companies which adhere to it. An in- 
| spirational talk on salesmanship, “Siz- 
ing up the Prospect,’ was given by 
Kimball I. Jack, Spokane, advertising 
and publicity manager of Washington 
Water Power Co. 


at Fircrest Golf Club. 
Non-golfers enjoyed a boat trip on 
Puget Sound. The grand finale was an 
elaborate cocktail party and buffet sup- 
per sponsored by United Pacific. 


day afternoon 





Wenatchee Agents Elect 





) H. G. Kenaston, 


Wenatchee (Wash.) Assn. of Insur- 
ance Agents has elected Earl T. Jones 
to succeed Harry J. Ahlers as president; 
vice-president, and 
Clair Warren, reelected secretary. 





Two Bids on Richmond Schools 


RICHMOND — Identical bids from 
two insurers were received by the 
| Richmond city school board for blanket 
coverage of Richmond’s school system, 
both for pupils and employed personnel. 
| Neither bid was accepted, but both were 


years service as state national | 
LeRoy Hunter, Seattle, chair- | 
re- | 


lauded for his untiring efforts in | 


of the convention 


representing a different segment of the | 


The golf tournament was held Tues- | 





refefred to an insurance advisory com- 
mittee for study. 

The competing companies, Pilot Life 
and North American Assurance of Rich- 
mond, bid $1 per person. The school 
insurance plan carries a maximum pro- 
tection up to $1,000. 


Colo. OK’s P. D. Increase 
But Rejects B. I. Hike 


Commissioner Kavanaugh of Colo- 
rado has given approval to automobile 
collision and property damage liability 
rate increase filings but he turned down 
the application for an increase in bodily 
injury liability rates. The increase 
amounts to about $1 in the premium at 
Denver and 50 cents in other parts of 
the state except for cars with drivers of 
25 or under, which will have an increase 
of about $4.50 in Denver and $3.50 in 
other parts of Colorado. 

This action applies only to private 
passenger cars, The commissioner indi- 
cated that he would not approve an 





increase for either P.D. or B.I. on 
commercial vehicles. i 
Increased auto B.I. and P.D. lia- 


bility rates became effective this week 
in Georgia on private passenger cars. 
There was no changes in the rates for 
commercial vehicles, 


A combined passenger car rate that is 


now $36 represents an increase of 
$4.50; $26, increase $3; $28, increase $4; 
$57, increase $7; $44, up $6; $50, up 
$6.50. 





Life Business in Spotlight 


Fire and casualty insurance matters 
will take a back seat to life insurance 
at fall hearings scheduled by the New 
York state legislative committee on in- 
surance rates and regulations. The 
committee plans to take up Section 213, 
the life company expense limitation law, 


and life insurance on minors, but, ac- 
cording to Paul Bleakley, committee 
counsel, the committee has nothing def- 


inite in mind as yet for the first and 
casualty insurance business. 





Agents in Forest Fire Drive 


The Washington Association of In- 
surance Agents has embarked upon an 
extensive forest fire prevention cam- 
paign in cooperation with “Keep Wash- 
ington Green” and the U. S. Forest 
Service, ‘Roger Leidy, Walla Walla, 
chairman of the state fire prevention 
committee, has announced. 





Robert Weber has joined the Port- 
land, Ore., office of Byington, Rychard 


& Hurley. He started in insurance work 
in 1941 and has been a partner in the 
Portland agency of John Schibel & Co. 





Insurance History of Ky. 


Senator Paul J. Stapleton of Fort 
Thomas, Ky., has presented to directors 
of Blue Grass Life an unpublished book 
on the history and activities of insurance 
companies in Kentucky. He said it will 
be printed by the Kentucky department 
as soon as funds are obtained, and then 
will be generally available. 





Ernest C. Burghardt, oldest employe 
of Standard Accident in point of service, 
was feted on his 50th anniversary with 
the company. He was presented with 
50 roses, a television set and a desk 
set. He is examiner for compensation 
and plate glass in the casualty claims 
department. 

Old Line Mutual of Denver has ad- 
vanced Edwin G. Alexander, Denver 
agency manager, to vice-president. 

Oklahoma Assn. of Insurance Agents 
is sending a member of the Oklahoma 
City police force to Evanston, IIl., for 
a four months course in traffic admin- 
istration at the Northwestern Univer- 
sity traffic institute. It has followed this 
practice for four years. 
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Flood baiement Question ie Studied from All Angles 


(CONTINUED FROM PAGE 1) 





hand opinon that such insurance, if it 
could be gotten at Lloyds, would cost 
at least $60,000 a year. He suggested 
that instead of buying insurance they 
invest $60,000 a year over a five year 
period to protect the plant against the 
physical risk of flood, mainly by the 
erection of dikes. This company took 
the advice and it suffered not a whit 
of damage in the recent flood. 
Insurance people pricked up their ears 
this week at announcement of Presi- 


dent Truman’s flood relief program that 


embraced setting up a “national sys- 
tem of flood disaster insurance,” simi- 
lar to the war damage program of the 
last war. 


This is in line with the memorandum 
of A. E. Howse, assistant to C. E. Wil- 
son, favoring a half billion dollar Con- 
gressioual appropriation to reimburse 
victims on a deductible basis and 


flood 
the setting up of a government insur- 
ance program for future floods. 

\ll proposal for flood indemnity un- 
der additional extended cover involve 


government reinsurance of the flood fea- 
ture and that raises many doubts in the 
minds of insurance men. There is the 
fear that this would put Washington in 
too intimate association with private in- 
surance undertakings and might create 
a bureaucratic appetite to be buddies in 
more insurance provinces. Some of the 
insurance people prefer separate gov- 
ernment flood insurance. There are 
some company executives who are not 
prepared to say that flood insurance is 
not something that can be digested at 
the priv ate commercial level. However, 


there is a strong feeling that if flood in- 


SEW ES 
the Agent 


| _workmen’s compensation 
and all lines of liability coverage 


surance should be welded into AEC na- 
tionally, the program would be under- 
mined by cut rate competition with flood 
excluded in the non-flood areas. 


N. Y. PRESS CONFERENCE 


NEW YORK—At a press conference 
conducted here by City Manager L. P. 
Cookingham of Kansas City, Mo., and 
Morton T. Jones, president of Kansas 
City F. & M. and chairman of that city’s 
flood information committee, Mr. Jones 
indicated that if the federal government 
would take effective flood control meas- 
ures of flood insurance risk would be 
such that private insurers could write 
it. He made the statement in response 
to the question from one of the 15 news- 
paper and radio reporters who attended 
the conference, “How can property own- 
ers get insurance written either by the 
government or private companies?” 

However, he had already pointed out 
that some domestic insurers had tried 
writing flood insurance at various times 
and given it up and that none writes it 
today except incidentally in marine cov- 
erages. He opined that little flood in- 
surance would have been written in the 
Kansas and Missouri River valleys in 
past years, even if it had been avail- 
able, because the threat of flood was so 
remote that property owners were not 
interested, or certainly not interested 
enough to pay the premium that would 
have had to be charged the few who, 
located in an area subject to flood, 
would have bought it. 

Of the estimated $500 million of dam- 
age done by the flood, Mr. Jones esti- 
mated that not more than $3 million 
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was covered by insurance, which in- 
cludes automobiles, goods in transit, 
TWA motors and parts, grain, etc. So 
far as is known there were only four 
specific flood policies in the flood area, 
written by London Lloyds. 

A prime requisite for writing any kind 
of insurance is the necessity that insur- 
ers secure spread and that they are 
likely to get it. No insurer or group 
of insurers is going to put all its eggs 
in one basket, as they would do if they 
wrote several million dollars of flood in- 
surance in one area subject to cata- 
strophic flood loss. 

Mr. Jones said that two suggestions 
are creation of a flood damage corpora- 
tion subsidized by the government and 
operating on about the same basis as 
the War Damage Corp. did in the sec- 
ond war, or that the government create 
and administer a low cost program of 
insurance for indemnifying those suffer- 
ing flood losses. 

The primary objective of the confer- 
ence was to correct an impression cre- 
ated by the news of the flood disaster 
in the two Kansas Cities that the met- 
ropolitan area which they constitute has 
been demolished. This impression ex- 
ists, the two said, to some extent ex- 
trywide and world wide. The devasta- 
tion was serious enough, but business 
and industry have recovered about 50% 
and expect to be recovered 95% ‘a 
Sept. 1. The two Kansas Cities are 
back in business. He noted that clean- 
ing up alone will cost about $500,000 in 
Kansas City, Mo., and several millions 
in Kansas City, Kan. 

It is too early to get any reaction 
from top insurance company executives 
on President Truman’s proposal for a 
flood damage corporation to be op- 
erated through existing private insurance 
facilities. It is probable that insurance 
executives will wait to see how much 
future the proposal has before express- 
ing any sentiment with respect to it. 
Insurance Executives Assn. had given 
the go-ahead for a study, to start imme- 
diately, of the flood insurance problem. 
Insurers might want to make their study 
in any event. : 


Warn Against Over-Optimism 


Agency leaders have been somewhat 
disturbed by what they regard as over- 
optimistic reports of the discussion on 
flood insurance at the meeting in New 
York last week of the forms committee 
of Insurance Executives Assn. and 
a subcommittee of the property insur- 
ance committee of National Assn. of 
Insurance Agents. Some stories have 
given the impression that flood insur- 
ance is just around the corner. 

Actually, the N.A.I.A. group asked 
the company representatives to study 
the situation to determine whether any 
plan of private insurance is feasible 
and to make the results of the survey, 
supported by facts and figures, public, 
so that agents can explain w hatever posi- 
tion is taken by the business. They 
pointed out that every major disaster 
involving uncontrolled water has pro- 
voked agitation for insurance and 
criticism of the insurance business for 
not providing it, the criticism in one 
case coming publicly from the gov- 
ernor of a state. In the opinion of the 
agent’s group, no serious attempt has 
been made to determine the nature 
and scope of the risk, or at least, no 
studies have been made public and 
the agents lack the actuarial resources 
and facilities to get the facts. 

The request went beyond insurance 


against floods in the technical sense. 
It referred to “uncontrolled water” and 
mentioned, in addition to flood, loss 


from tidal wave, wave wash, bursting of 
dams and failure of conservancy meas- 
ures. Obviously, any general program 
of flood insurance alone would not 
satisfy anyone in an area which has 
suffered or is exposed to tidal waves, 
but not flood. Leading members of the 


agents group are interested in getting 
facts which they can tell the public, 
rather than in trying to force companies 


to handle something beyond their 
capacity. : 
The special committee of Insurance 


Executives Assn. on this subject con- 
sists of J. V. Herd, vice-president Amer- 
ica Fore, chairman; A. L. Polley, vice- 
president Hartford Fire; Walter a 
U. S. manager London Assurance; C. 
Allen, vice-president Aetna Fire, 

es Erhardt, assistant U. S. 
ager, Royal-Liverpool. 


hoe 
man- 





TRUMAN PROGRAM 


WASHINGTON.—A. E. Howse, as- 
sistant to Defense Mobilization Director 
Wilson, confirms that he recommended 
a multi-million flood relief fund and 
establishment of a federal system of 
flood disaster insurance, based on re- 
insurance of private insurers if possible, 
which President Truman asked Congress 
to authorize, in a special message. 

The President’s program calls for im- 
mediate appropriation of $400 million 





“to provide funds to establish a national | 


system of flood-disaster insurance, sim- 
ilar to the war damage insurance system 
of World War II,” 
poses. These latter include indemnifica- 
tion of flood victims for “a portion of 
their loss of real and personal prop- 
erty,” help to farmers by replacing 
buildings, etc., through loans and other | 
assistance, loans to replace homes and 
business building destroyed and to state 
and local governments. 

The President announced intention to 
establish a flood disaster administration 
in carrying out his program. 

“Very few, if any,, individuals or busi- 


nesses had any ifisurance protection | 
against their flood losses,” the message | 
said. “Generally speaking, private in- 


surance companies have not offered such 
protection, because of the uncertain na- | 
ture of the risk.” 


Sliding Scale Proposed ) 


The President recommended the pro- 
pesed indemnity program should = 
vide a sliding scale. He suggested ‘ 
the first $10,000 of loss (after deducting 
a standard amount of perhaps $200), 
the pay ment might be 80%, on the next 
$10,000, 60%, and so on, with a maxi- 


mum payment of perhaps $20,000 for 
any one claimant.” 
The President wrote further: 
“The lack of a national system of 


flood disaster insurance is now a major | 
gap in the means by which a man can | 
make his home, his farm, or his busi- 
ness secure against events beyond his 
control. It is a basic requisite to the 
rapid reopening of plants in the flood 
region, where dikes cannot be rebuilt 
for some months, and companies are 
unwilling, in some cases, to undertake 
the risk of being inundated in the mean- 
time. 


Based on Private Insurance 


“The system of flood insurance should 
be based, if possible, upon private in- 
surance with reinsurance by the govern- 
ment. This was the principle of the 
war-risk insurance in effect in World 
War II. It depends, of course, upon 
the demonstration by private insurers 
that they can meet the needs of those 
seeking insurance at reasonable rates. 

“Once the system of flood insurance 
is in effect, there should be no need in 
the future for a program of partial in- 
demnities such as is now proposed for 
the midwest flood victims. As a per- 
manent national policy, insurance is far 
superior to direct federal payments.” 

The President estimated flood losses 
as including over $1 billion physical 
damage, at least that much more in loss 
of income, more than $1 billion property 
damage and loss of production and em- 
ployment suffered by industry. 

He said his program incorporates 
principles recommended by the gov- 
ernors of Missouri and Kansas and the| 
governors’ advisory committee. | 

Howse confirmed his part in the Pic- | 

(CONTINUED ON PAGE 324) 
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Pocdidnane in All-Risk Cover Reviewed 
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the policy ran. It would ascribe to the 


parties not only the futile but even 
the fatuous motive of listing eleven spe- 
cific perils when other language had 


already comprehensively included these 
eleven, as well as every other conceiv- 
able risk except the excluded ones. 

The dissenting justice claimed that 
since policies of insurance are written 
for the benefit of average men who are 
not trained or experienc ed in the techni- 
cal construction of contracts, such pol- 
icies should be construed from their 
viewpoints. He claimed also that in 
plain language the policy insured the 
property against loss in any one cas- 
ualty while in transit or otherwise; 
that the 11 specific risks insured were 
merely withdrawn from the general in- 
suring clause; that the listing was for 
the purpose of definitely binding the 
company to the inclusion of such items. 


Insurance Growing Pains 


These are unfortunate cases, Mr. 
Landis commented, but they are evi- 
dently the result of growing pains in 
the economy and in the American in- 
surance mechanism. 

As the American economy developed, 
and as general laws governing the or- 
ganization of insurance companies were 
passed, a compartment pattern as to 
kinds of insurance and kinds of com- 
panies evolved. Five broad company 
compartments evolved: life, fire, marine, 
fidelity and surety, and casualty. Many 
kinds of insurance evolved. The New 
York law defines 22; most other states, 
a slightly lesser number; but none the 
kind called today “all risks” insurance. 

It was to be expected that, as the 
economy progressed, through improved 
means of transportation and communica- 
tion, and through the impetus of in- 
dustrialization, partly to meet the de- 
mands of two world wars, the various 
kinds of insurance companies, com- 
peting for the chance to protect the in- 
creased and more widely distributed 
wealth of the nation, would be step- 
ping on each other’s toes. Thus, ma- 
rine underwriters were the first to use 
their heritage to get into what is now 
called the inland marine field and to 
apply their “all risk” technique, first, 
to property in transit, and later, to 
property at fixed locations. The com- 
petitive struggle affected so many in- 
terests that it became necessary for 
the state supervisory authorities to ear- 
mark the insurable property which vari- 
ous kinds of companies might insure 
under inland marine Policies. This is 
commonly called the “nation-wide defi- 
nition and interpretation of inland ma- 
rine underwriting powers.” 


Whole Picture Changed 


All this is changed by the passage of 
multiple line laws in all but two states— 
Ohio and Arizona. Now, any kind of 
insurance company other than life can 
write any kind of insurance other than 
life business, providing certain charter 
amendments are made and certain finan- 
cial requirements are met. 

This single circumstance has _ in- 
creased the attention and interest in 
“all risks” insurance immeasurably in 
the past five years. 

There are some who say that the 
speed of it calls for a “seventh inning 
stretch,” Mr. Landis noted. He called 
attention to one development, the com- 
prehensive dwelling endorsement. This 
is a product of mutual insurance work- 
ing through the Transportation Insur- 
ance Rating Bureau and has been pre- 
pared within the past two years. 

For some time, he said, the owners of 
personal property have been insured 
against all risks and world-wide, and 
many of these have asked whether the 
same kind of insurance could be sup- 
plied on real property. Now it can be 
done, because the legal barriers have 
been removed. 

The mechanics are still a bit complex 
but not insuperable. First, about half 
the states have what is called a statutory 


fire policy law. It has been assumed 
that such laws would have to be re- 
pealed before any insurance, including 
the fire hazard, could be written on 
real property in any other manner than 
with a standard fire policy. For years, 
such basic statutory policies have been 
broadened and extended to cover addi- 
tional perils but it has only recently 
been thought that an “all risks” exten- 
sion could be endorsed on them. 

Next, the rate-making pattern has 
followed the kinds-of-insurance pattern. 
As each new kind was introduced, ex- 
perimental premiums have been adjust- 
ed in level, based on experience. The 
task of rate-making was ultimately dele- 
gated by individual companies to inter- 
company bureaus, most of which exer- 
cised a type of private police power by 
membership agreements. It was the 
alleged unlawful exercise of this power 


which was challenged mS the federal 
government in the S.E.U.A. decision. 
All-told, the problem was handled by 


34 fire rate-making bureaus spread 
throughout the United States; 2 
marine rating bureaus, 2 casualty rating 
bureaus, 
automobile physical damage rating bu- 
reau, all national organizations and still 
functioning. Aside from these bureaus, | 
there have been innumerable advisory, 
regional, executive, trade and group or- | 
ganizations to which individual com- 
panies have belonged and which, in a 
sense, affected and continue to affect the 
overall philosophies and policies of the 
industry. 
Two Developments at Once | 

The enactment of public law 15, as the 
aftermath of the S.E.U.A. decision, 
caused all states to pass new rate regu- | 
latory laws, to confirm the practice of | 
state supervision of the business. These 
laws adhered to the traditional com- 
partmental pattern and added further 
complexity to the problems posed by 
the prior and subsequent enactment of 
multiple line laws. It might have been 
easier or simpler for the industry and 
the public to stabilize one develop- 
ment before trying to meet the impact | 
of the other. 

However, the business has to deal 
simultaneously with both problems and 
now has the suggestion that the phil- 
osophy of the statutory fire policy laws | 
is to guarantee the public a minimum 
rather than a maximum amount of pro- 
tection when the fire hazard is insured 
against, and this statesmanly viewpoint | 
may encourage some companies to aban- | 
don the endorsement method and come 
forward with an all-risk policy on real 
estate. Also, we have just witnessed the 
creation of a new national rating bu- 
reau called the Multiple Perils Insur- 
ance Rating Organization, which has 
for its purpose the pulling together of 
the individual risk rates into an indi- 
visible premium for all-risk insurance, 
and to get the same approved by super- | 
visory authorities for its members and 
subscribers. 

Describing the comprehensive dwel- | 
ling endorsement, Mr. Landis said_ it | 








and to it are added the current ex- 
tended coverage endorsement, this com- 
bination insuring against 11 named | 
perils: Fire, lightning (the policy), and | 
windstorm, hail, explosion, riot, riot 
attending a strike, civil commotion, air- 
craft, vehicles and smoke (the endorse- 
ment). At this point, the stock company | 
and mutual company interests veer | 
apart, as to this coverage. 


All Risk vs. Named Peril 


Some stock company people hold the 
belief that a policy must name the perils | 
specifically for the guidance of under- 
writers and to establish an understand- | 
able limit on the boundaries of the con- | 
tract. Mutual people believe that the| 
contract can be safely extended on an | 
“all risks” basis. 

The stock company viewpoint has re-| 
sulted in the promulgation of what is 


inland | 


1 surety rating bureau, and 1| 


called “additional extended coverage en- 
dorsement.” It covers: Direct loss or 
damage by water from plumbing and 
heating systems, rupture or bursting of 
steam or hot water heating systems 
(except steam boiler explosion), van- 
dalism and malicious mischief, vehicles 
owned or operated by the insured or by 
any tenant of the described premises, 
glass breakage, ice, snow and freezing, 
fall of trees, and collapse—a total of 9 
additional perils, if the count is gov- 
erned by the commas in the form. The 
additional rate is 4c per $100. 

A contract prepared on this basis con- 
tains a total of 20 named perils: 2 pro- 
vided by the policy; 18 provided by two 
endorsements containing 9 each. 

The mutual people proceed by adding 
to the policy containing an extended 
coverage endorsement an additional en- 
dorsement which extends the contract 


“to include direct loss resulting from 








physical damage by all other risks to 
the structures described in the policy.” 
This endorsement then proceeds to ex- 
clude those losses which are uninsur- 
able, beyond the scope of the contract, 
or catastrophe, 

The endorsement is available only for 
insurance of owner-occupied single 
dwellings. Personal property is exclud- 


ed to avoid overlapping with similar 
insurance on it. ‘lood, countrywide, 
and earthquake damage .on the Pacific 


coast, are so catastrophic in nature and 
so confined to known geographical 
areas that the exclusions are a con 
cession to the many purchasers of the 
contract who would presently rebel 
against a premium loading to cover 
them. The rate is 10c per $100. The 
name of this endorsement is “compre 
hensive” and not “all risks.” 


These two endorsements clearly illus 
trate the difference between the “named 
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peril” and the “all risks” approaches 
to drafting insurance contracts, The 
New York superintendent, A. J. Bohl- 
inger, suggests the following possible 
advantages for the “all risks” approach: 

(1) It avoids uncovered gaps in pro- 
tection. 

(2) It avoids overlapping coverage. 

(3) It can probably avoid adverse se- 
lection. 

(4) It can effect probable economies 
in management, marketing, servicing and 
premium. 

The disadvantages are less obvious 
and somewhat conjectural. There are, 
of course, problems of licensing, ac- 
counting, examination of companies, 
taxation and rating. These can be 
worked out by willing administrators of 
the laws in the several states or by ap- 
propriate amendments of the statutes 
now in force. Probably the greatest 
disadvantage is the simplicity of the 
concept itself and the difficulty in ob- 
taining clear public understanding of it. 
In a semantic sense, the term “all risks” 
is an abstract, a device by which the 
public’ is afforded the broadest protec- 
tion possible under the law and the 
mechanics of insurance. Complete un- 
derstanding of it requires a clear under- 
standing of the distinction between the 
meaning of “risk” and “loss.” 


Liability Insurance Difference 


There is a very important difference 
between “all risks”. property insurance 
and “all risks” liability insurance. 

All property can be roughly divided 
into two classes — movable property 
(personal), and property at fixed loca- 
tions (real). Both classes are exposed 
to identical perils which vary only in 
exient because of the nature of the 
property and its temporary or perma- 
nent location. en 

Individuals and business organizations 
have differing liability exposure grow- 
ing out of personal activities, opera- 
tions, use, ownership or maintenance of 
property. Liability is identical in all 
cases, based upon tort or contract, but 
exposure is not identical. One person 
plays golf, another does not; one busi- 
ness maintains elevators, another does 
not. 

These differences carry over into the 
rating procedure for each kind of insur- 
ance. Property insurance rate-making 
is principally concerned with means for 
measuring equitably the variation in de- 
gree of risk—frame vs. brick construc- 
tion, protected or unprotected. Liability 
insurance rate-makers face two prob- 
lems: (a) segregation of non-existent 
exposures; (b) variation in degree of 
existing exposures. 


Three All Risk Types 


These matters have had an impor- 
tant bearing upon the use of the “all 
risk” technique up to this time. Three 
basic types of “all risk” liability policies 
have been developed: 

(1) Comprehensive personal liability— 
single premium, single insuring clause 
—to cover a sphere which has great 
homogeneity, small pure premiums, but 
high expense loading if each exposure 
is handled separately. 

(2) Comprehensive general liability— 
single insuring clause, divisible pre- 
miums—audit of exposures at inception 
and expiration of policy, to determine 
proper advance and final premium, but 
no marked saving in operating costs re- 
flected in lower premium for the policy- 
holder. 

(3) Combination comprehensive auto- 
mobile liability and physical damage 
policy—separate insuring clauses, di- 
visible premiums—buyer option to pick 
and choose coverages he desires. 

In the property insurance field, the 
“all risk” technique has been applied al- 
most exclusively to personal property of 
various kinds written by inland marine 
insurers, the single exception being the 
comprehensive dwelling endorsement 
just recently promulgated. 

The big question is — how much 
further can the “all risk” technique be 
extended, and is it feasible and prac- 
tical to combine “all risks” property 
‘insurance and “all risks” liability insur- 
ance in the same contract? 





There appears to be but a single ex- 
ample of this combination in this coun- 
try, the standard boiler and machinery 
policy, which is written for a single 
limit of liability and pays off to the 
extent of such liability: First, for the 
damage to property of the insured; 
next, for damage to property of others; 
and last, for personal injury liability of 
the insured. 

Whether or not a further adaptation 
of this example can be made is an open 
question. The proponents argue that it 
can be done and point to the British 
“all-in” policy, which contains liability 
and property exposures in one policy 
and under one insuring agreement. Rep- 
resentatives of the New York depart- 
ment who made a study of the matter in 
the field in England point out that the 
British economy is so completely dif- 
ferent from the American economy that 
the same type policy in this country 
would not be feasible. Other students 
of the problem in this country argue 
that the rating methods and habits which 
have become so imbedded in our in- 
surance mechanism preclude such a 
combination of insurance for the reason 
that there is no relationship between 
the insurable value of property and 
necessary limits of liability insurance; 
that large risks need to be spread among 
several insurance companies for direct 
loss coverages because of the catas- 
trophe hazard, whereas the same risks 
are insured for liability exposures by a 
single carrier. This point emphasizes 
another principal difference between the 
two major kinds of insurance. Property 
insurance has low frequency of loss but 
catastrophic loss probabilities, whereas, 
liability insurance has high frequency 
with low catastrophic probabilities, And 
finally, it is said the reinsurance prac- 
tices in the two major fields vary too 
widely to make the project practical. 


“You Are Insured, Period” 


At the moment, therefore’ there 
seems to be no immediate possibility for 
providing what might appear to be an 
answer or an end to insurance buyers’ 
troubles and the desire of the industry 
to solve them by providing a contract 
which, in effect, would contain a single 
phrase: “You are insured, period.” 

The litigated cases which have dealt 
with the “all risk” technique are com- 
paratively scarce. They are either an- 
cient, in that they involve the construc- 
tion of the earliest marine policies or 
they are of very recent vintage and 
cause one to wonder why the issues ever 
arose. : 

Depending upon the angle of one’s 
viewpoint, there seems to be a never- 
ending design by a few persons to 
stretch the meaning and intent of in- 
surance contracts beyond the funda- 
mental purpose of insurance. It would 
be attributing ulterior motives to them 
to charge that such claimants are in- 
sincere but the needless expense in- 
curred by such litigation has retarded 
and continues to retard the improvement 
in the context of all insurance policies. 
The thought is on the tip of many 
tongues that it is not safe to depart too 
far from construed terminology lest 
some court need be called upon to settle 
the meaning of new words. 


Flood Insurance Question 
Studied from All Angles 


(CONTINUED FROM PAGE 22) 


ture shortly before leaving for the flood 
area. 

Insurance industry representatives re- 
acted diversely to the President’s pro- 
posal for government flood insurance. 
Various industry organizations were un- 
derstood studying it. Admitting com- 
mercial flood insurance is too costly 
to be afforded by the average property 
owner, one industry representative com- 
pared the situation to the war damage 
problem, and asked: “If industry will 
not do the job, what is there but for 
government to do it?” 

Another insurance representative said 
it is the belief of property insurers they 
cannot write flood coverage because the 


only people to get it would be those 
in river lowlands, thus making all the 
business bad risk. However, as an ex- 
ception, it is said a small amount of 
commercial flood insurance has been 
sold, for example, to a chain store or 
similar organization which buys cover- 
age for perhaps several hundred stores 
or branches, a few of which may be in 
lowlands. 

One industry representative said it 
might make some sense if the govern- 
ment supplies money for flood insur- 
ance and takes the risk, but uses in- 
surance personnel to administer the 
program. In such case there might be 
thrown into the Kansas City area, for 
example, the fire insurers’ loss adjust- 
ment machinery to estimate losses and 
adjust claims promptly. The industry 
man likened such a situation to that 
which existed in connection with the 


New England hurricane a few years 
ago. 
Copies of the President’s recom- 


mendations are being sent to members 
of the U. S. Chamber of Commerce 
insurance committee, to get their re- 
action with a view to possible an- 
nouncement of the chamber’s position 
on that subject. 





SULLIVAN STATEMENT 





TOPEKA—Commissioner Frank Sul- 
livan of Kansas, who is president of 
National Assn. of Insurance Commis- 
sioners, has requested that N.A.I.C. 
include flood coverage on its agenda 


for study. He so stated in a letter 
to Larry Miller, executive secretary 
of Kansas Press Assn., following a 


conference at which Miller had described 
to Sullivan a proposed editorial cam- 
paign in Kansas newspapers asking for 
flood coverage. 

“T was pleased to have the reaction 
of your executive committee with 
reference to the matter of flood in- 
surance on property,” he wrote. “The 
recent catastrophe in Kansas has nat- 
urally placed emphasis on this type 
of insurance coverage. 

“As a result of the tremendous losses 
in flood areas, there have been many 
suggestions with reference to the sub- 
ject. One of the first suggestions that 
appered in the press was that the fed- 
eral government should furnish insur- 
ance coverage for this type of risk. 
Those who feel that private enterprise 
in American business should continue 
as the guiding principle of the American 
way of life are urging that the insur- 
ance industry provide some means 
whereby this risk can be insured by 
established private insurance companies. 


Selection Against Companies 


“The only persons who would be 
interested in flood insurance are those 
who would be directly affected by such 
a hazard, and these would be greatly 
in the minority. The insurance industry, 
and particularly the agents involved, 
may be criticized for not providing 
flood insurance for such a large prop- 
erty loss as resulted from the excessive 
rainfall during June and July. The plain 
facts are that a number of insurance 
companies have tried writing flood in- 
surance in the past and the result was 
that the owners of property in the river 
bottoms bought flood insurance, but the 
owners of property on high ground 
wanted none of it. The risk selection 
Was against the companies and they 
were forced to quit writing the line 
because they could not collect enough 
premiums to pay the losses and ex- 
penses. 

“It has been suggested that perhaps 
some sort of a plan might be adopted 
similar to the plan used for writing 
war damage insurance during the last 
war. There is considerable difference, 
however, between an area which might 
be subjected to flooding and that which 
would be subjected to bombing or an 
attack by some foreign power. 

“Until the present time, companies 
have generally felt that they could not 
insure such perils as backing up of 
sewers, or drains, floods, inundation, 


tide or tidal waves, high water or over- 
flow of streams. These perils are gen- 
erally confined to restricted areas and 
their occurrence is unpredictable. If 
some means could be provided whereby 
a fund could be built up during a period 
of years so that it could be used to 
pay losses such as have occurred in the 
central west during June and July 
of this year, it might be possible to in- 
sure such perils; but to build up such a 
fund you would have to include all 
property owners and not only those 
which would be affected by the overflow 
or floods, 


Continued Consideration Urged 


“The leaders in the insurance in- 
dustry should keep the problem con- 
stantly before them. Additional dams 
and levies should continue to be built. 
As these areas become better protected 
from the risk of floods, home owners, 
business and industry will naturally 
invest larger sums in property in these 
locations. With increased values, more 
premiums would be provided to pay 
losses. 

“While the situation looks insur- 
mountable, it is not entirely hopeless. 
The insurance industry should remain 
openminded on the subject. 

“As president of National Assn. of 
Insurance Commissioners, I am _ re- 
questing that our association include 
flood coverage on its agenda for study 
in the hope that a solution can be 
found.” 


Hurt & Quin Appoints Three 


L. D. McCleskey and Wayne K. 
Pendley have been appointed assistant 
secretary and assistant treasurer, re- 
spectively, of the Hurt & Quin general 
agency of Atlanta. Mr. McCleskey has 
been with the firm since 1937 as agency 
superintendent in the fire department. 
He is a graduate of the University of 
Georgia. Mr. Pendley was formerly 
chief underwriter, fidelity and bonding 
department. He joined Hurt & Quin 
in 1940. 

The firm has also named Joe A. Bur- 
nett, Jr., special agent in northern 
Florida. Mr. Burnett was formerly 
associated with Randall & Hebard gen- 
eral agency at Jacksonville. He is a 
graduate of the University of Florida. 


Quadruple Exams in N.Y. 


The New York insurance depart- 
ment will conduct 
tions annually for prospective fire and 
marine, casualty and fidelity and surety 
agents. Heretofore it has held four 
tests each year for these licenses. Gen- 
eral agents’ examinations will still be 
conducted on a quarterly basis. 


Glens Falls in Possible Suit 


Glens Falls Indemnity faces a possible 
suit by the Indiana attorney-general 
over its alleged refusal to cover an 
estimated $8,204 loss reported in a 
burglary from an Indiana state license 
branch. The branch is operated through 
the Jake Feld Tire Co., Indianapolis. 
The company claims the proof of loss 
offered by the state audit is “insufficient 
and inadequate” since some $2,000 of 
the stolen funds was in checks, and 
that portion of the loss could have been 
reduced through some effort to have 
payment stopped. 

he company maintains that Feld 
conducted a generally loose business 
operation. He kept no sales 
on licenses, some of which were sold 
out of numerical order. Cash was stored 
in drawers, license plate cartons, and 
cold air ducts. 


N. B. Names Auto Adviser 


The provincial government of New 
Brunswick has appointed Charles J. R. 
Coyle of Montreal as automobile insur- 
ance adviser. He will largely be con- 
cerned initially with the implementation 
of financial security provisions in legis- 
lation which already has been enacted. 

Mr. Coyle was formerly manager for 
Canada of London Assurance and at one 
time was with the Quebec department. 
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In their French blue uniforms 
trimmed with silver lace and but- 
tons the dashing Natchez Fencibles 
melted maidens’ hearts. John An- 
thony Quitman, organizer and 
leader of this volunteer company, 
won the hand of a wealthy Natchez 
belle who gossip said had rejected 
fifty other suitors. Lest he be con- 
sidered a fortune hunter, in the mar- 
riage contract the youthful lawyer 
waived all claim to his wife’s estate 
if she died childless. 

Quitman, a native of New York 
State, had fulfilled an early ambition 
to live in the South by settling in 
Natchez where, as a young man, he 
rose rapidly in the legal profession 
and achieved eminence in politics. 
Monmouth, which has been de- 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 


“4 MAN’S HOUSE” 


scribed as “a man’s house.” had a 
sturdy, simple style of architecture 
befitting his character. It was ac- 
quired by Quitman in \ 
1826 and had been built 2S 
a few years earlier by y 
John Hankinson, an- 

other New Yorker, 
whose tenancy was brief 
and tragic. Out of kind- 
ness, Hankinson and his 
wife sheltered an ailing 
man whose malady, yel- 
low fever, was fatal to 
all three. 

Quitman’s interest in military 
affairs began when he led and per- 
sonally defrayed the expenses of an 
expedition to assist the Texans in 
their struggle for freedom. During 








the Mexican War he was appointed 
major-general in recognition of his 
bravery at the battle of Monterey. 


In the bitter fighting that took place 


before Mexico City was captured, he 
fastened his red silk handkerchief to 
a rifle and, waving it aloft, urged on 
the assault. Next day, with the rim 
of his hat shot away and with only 
one shoe, Quitman led his troops 
into the city. 

In 1849 Quitman was elected Gov- 
ernor of Mississippi and at his in- 
auguration white-gowned women 
threw flowers before him and sang 
“Hail to the Chief.” He was begin- 
ning his second term as Congress- 





man when his health failed and he 
died at Monmouth in 1858. This 
lovely dwelling which was his home 
for thirty-two years is still privately 
owned. 


* THE HOME* 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 
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The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
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